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CEO Introduction 

 

The Economy at a Glance

The end of the year is almost upon us with the new year just a few weeks away and you may 
be breathing a sigh of relief in anticipation of a well earned break. This is a good opportunity 
to re�ect on our achievements during the current year and more importantly identify key 
areas where we can improve in the coming year.     

As we re�ect on what has happened during the past year, it is important to take cognizance 
of our �nancial a�airs. This is because a vital lesson that can be learnt on an individual level 
as well as a nation is around the importance of savings and spending within your means, a 
concept which we have all been familiar with since childhood. The �nancial crisis in Europe 
was brought about purely due to excessive spending and increasing debt by government 
and individuals. The resultant pain of this crisis has been felt not only by these economies 
but also on a global scale.
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As noted, government debt levels in the developed world have been rising over the past 
decade due to excessive spending, rising costs and unsustainable social expenditure. Under 
such circumstances, the key lesson to be learnt is that in order to ensure long term 
sustainable growth, it is important to adopt �nancial prudence, maintain low debt levels and 
as a nation, increase our savings ratio. This will ensure our �nancial prosperity and the 
comfort that our future generations are not burdened by the excesses of the past.

South Africa being part of the global economy, is being impacted by the unfolding of the 
debt crisis in Europe. However, our country is on track for positive economic growth for the 
year ahead as indicated by the growth forecast of 3.1% p.a. for the year. While the economy 
as a whole has seen some slowdown, major sectors such as mining, �nancial services and 
other related sectors continue to provide positive contribution to the economy. The long 
awaited National Development Plan delivered by Minister Trevor Manuel identi�ed key areas 

of development with the intention of driving future growth. Spending on infrastructure, 
export growth, education and relaxation of labor laws are being given increasing attention 
to encourage employment creation. 

The plan aims to signi�cantly reduce unemployment in South Africa by 2030 and provide 
more equitable growth over the long term. However, for South Africa to move up the value 
chain, exports of not only commodities but also �nished products need to increase. This 
will ensure further job creation and development of sustainable industries over the 
medium to long term. Although this will require support from various role players including 
the government, labor unions and the private sector, it is pertinent to note that South 
Africa is geared for future growth in terms of its existing strategic location, world class 
infrastructure, abundant mineral wealth and transparent and highly regulated �nancial 
systems.

In light of the above and the government’s plan for the country, South Africa’s future 
economic outlook over the long term is expected to be positive with increased 
competitiveness and mobilization of labor into production for export markets. Moreover 
the country has also seen an increase in foreign direct investments in recent years and 
continues to provide investors with signi�cant investment opportunities as an entry point 
into the African continent.

  

Among various new year’s resolutions, planning in relation to your �nances should be on 
top of the list since in today’s fast paced world it is always a good idea to be prepared for the 
future. As Dr. Fitzhugh Dodson, a clinical psychologist and educator said, “Without goals 
and plans to reach them, you are like a ship that has set sail with no destination”. Similarly, 
responsible spending requires that you create a budget and only spend what you can 
a�ord to. Use this holiday period to make a list of your income and expenses and make sure 
not to exceed this budget.

Remember, the best present you can give your family is �nancial security. It can be quite 
tempting over the holiday season to take advantage of the many “special o�ers” that you 
are bombarded with but unfortunately, many people end up spending money they don’t 
have through the use of excessive credit. This simply increases their debt levels, leaving 
them with a huge �nancial hangover in January.

At Oasis, we have always advocated the “one-third” principle. Basically, you can divide your 
holiday bonus or windfall into three portions. Set aside a third towards paying o� your 
debt. This not only eases your debt burden but helps to lower your future �nance 
payments. Working towards reducing your debt also means you will have more money at 
your disposal in the future. You can then invest a third of your money to help you save for 
your long-term goals. You could save it in a policy that will help provide for your retirement, 
your children’s education or towards other future goals. The remaining third is yours to 
enjoy the fruits of your labor. After a long year, everyone wants to reward themselves a little 
and spoil their loved ones.

So during this holiday season, be careful not to bloat up your month end bills. Instead, 
spend wisely, save generously and in the process, maximize your investments by setting 
aside a part of your bonus towards important future goals.

We are proud to announce that in December, the Oasis Crescent Global Equity Fund and 
the Oasis Global Equity Fund shall both celebrate their 11th birthday. Both the Global 
Equity Funds have delivered superior returns for investors since their inception in 
December 2000. The Oasis Crescent Global Equity Fund has provided a cumulative return of 
113% (in USD terms) since inception whereas the Oasis Global Equity Fund has delivered 
cumulative returns of 102% (in USD terms) since inception. Both these Global Equity Funds 
have not only displayed an exceptional track record but have also received a long term AA 
fund rating from the rating agency Standard & Poor’s.

As part of the initiative taken by Oasis on Mandela Day, the Oasis Crescent Fund Trust 
sponsors daily meals to the children of Thembalethu School for the disabled. This forms 
part of the Trust’s ongoing commitment to community development and upliftment 
projects. The meals ensure that the children are provided with adequate nutrition which is 
crucial to their development and will be provided to them on an ongoing basis.


