
As the festivity of the holiday season approaches, many of us are looking 
forward to the rewards of our efforts and commitment during the year. 
Whether it is the matric student eagerly awaiting his results or the dedicated 
employee looking forward to his bonus, this time of the year sees the 
culmination of hard work into recognition of effort. Success that follows after 
wiping one’s own brow is of the highest accord and certainly the most worthy 
of celebration. Like everything in life though, the discipline of moderation is 
key to ensuring ongoing success. With the challenging economic outlook 
being anticipated for next year, consumers must remain vigilant as 
preparatory work for the festivities commence. The lure of unsecured 
lending continues to tangle consumers in a downward spiral of debt and 
ultimately �nancial ruin if left unmanaged. Challenging economic times 
unfortunately does create a tempting market for predatory lenders. To the 
unsuspecting consumer these offers for easy credit may appear generous at 
�rst but overextending oneself does leave one exposed to serious �nancial 
risk. For the South African consumer, the risk has become serious enough 
to warrant Treasury putting together a task team to investigate practices 
within this market. According to a recent report by the National Credit 
Regulator (NCR), unsecured credit has grown by 49.4% year on year and 
currently comprises of nearly 10% of the total credit market. The key 
message for all consumers remains to spend within ones means, focus on 
paying down debt and to remember to save, even during challenging times. 

“If you know how to spend less than you get, you have the philosopher's 
stone.” ~ Benjamin Franklin

The global economy remains challenging but there have been signs of 
improvement backed by economic data releases in recent weeks. While 
discussions are ongoing on how to avert the �scal cliff in the US, the positive 
momentum in the world’s two largest economies (US and China) remains 
steady. Rising house prices in the US in particular, bodes well for both 
lenders and borrowers. US retailers are preparing for a better holiday 
shopping season as rising home prices, improved employment prospects 
and lower energy costs are all contributing to improved consumer sentiment 
and greater disposable incomes. The Chinese economy has also seen a 
decent turnaround in key areas such as factory production and retail sales. 
The last two months has seen a consistent improvement in manufacturing 
and export data from China.

In South Africa, GDP growth slowed down for the third quarter of 2012, 
primarily related to labour disputes within the mining sector. Full year 
expectations for GDP have been revised down slightly to 2.5% by the 
Reserve Bank from earlier its estimate of 2.6%. The impact of industrial 
action that started off in the mining sector was estimated to impact growth 
by -0.5% but we could see this be revised upwards as labour disputes 
spread to logistic, transport and farming sectors. The high wage 
settlements in mining and other strike impacted sectors will contribute to a 
rise in real disposable income. This will support consumer spending in the 
short term.

Start the holiday season on a positive note with adequate planning as this 
will see you in good stead in the New Year. Preparing a budget is an effective 
tool in helping you prepare �nancially. Start by listing your income and 
expenses. This will give you an indication on how much you will have to 
spend on festive treats. During this time of celebration, extra effort will need 
to be put in being disciplined enough not to exceed this budget. Remember 
that this discipline is essential to ensuring the �nancial security of your 
family. 

Any additional income that you may receive during this time e.g. a bonus at 
work should be subject to the same discipline. A key rule to remember as 
you plan on how to spend your bonus is the ‘one third’ principle. Use a third 
to pay down debt as this reduces your debt burden but also will help to bring 
down future �nancial payments. A third should be invested for a long term 
objective, whether this is towards your retirement, your child’s education or 
a special journey such as going for Hajj. The remaining third should be spent 
on rewarding yourself as celebrating your success will rejuvenate your 
motivation for the next challenge. However you chose to celebrate, ensure 
that you spend it wisely and safely.

On the 12th November, Oasis was the proud recipient of two PMR 
(Professional Management Review) awards. Oasis Group Holdings 
achieved the Diamond Arrow 1st overall position for outstanding 
contribution to stimulating economic growth and development in the 
Western Cape.  The second award was a Golden Arrow for Excellence 
in the category for companies held in high esteem as good corporate 
citizens based on their corporate responsibility initiatives and 
investments. This is the second time that Oasis won these awards. In 
2009 the company received a Golden Arrow and a Silver Arrow in the 
same two categories, respectively.

To our avid radio listeners in the Durban area, Oasis now provides the 
market update twice daily at 07h30 and 17h30 on Radio al-Ansar. 
Listeners can further tune in to our insightful, wealth management 
program “Focus on Finance”, broadcast every Wednesday evening 
between 18:30 and 19:30
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