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China Industrial Production Signals Strong 2010  

China's industrial production growth accelerated to 19.2% y/y in 

November 2009 from 16.1% y/y in October and only 5.4% y/y in 

November 2008. This brought the gain for the first 11 months of 2009 

to 10.3% y/y. Given the strong momentum of the last few months, 

Chinese industrial production growth in 2011 should be above 15%. 

As this growth has been biased to domestic-orientated heavy 

industry such as steel production, South Africa should continue to 

gain from supplying raw materials such as iron ore, coal and 

ferro-alloys. In November for instance heavy industry grew by 22.2% 

y/y, while the more export-orientated light industry only increased 

by 12.6% y/y.        

   

      

Foreign Trade Helps Balance of Payments     

 The reduction in the import penetration of the South African economy 

continued in the third quarter despite the stronger rand. It fell from 22.6% 

in the first quarter of 2009 to 20.0% in the second quarter and 19.9% in 

the third quarter, which takes it back to 2003 levels from the most recent 

peak of 26.5% in the third quarter of 2008 when capital equipment 

imports were rising strongly. This meant that as exports revived from their 

first quarter 2009 lows, so the foreign trade balance went into surplus in 

both the second and third quarters. This resulted in the current account 

deficit to GDP ratio easing to 3.2% in the third quarter from 3.4% in the 

second quarter and 6.7% in the first quarter.   
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CEO Introduction 
“Hope sees the invisible, feels the intangible and achieves the impossible”.   
These anonymous words perfectly encapsulate the power of hope and the 

tremendous strides South Africa has taken to achieve what many years ago 

seemed to be the impossible dream of being the first African country to host 

the Soccer World Cup. This ethos is what we encourage within Oasis, so that 

we  consistently provide our clients with superior returns at lower than market 

risk. We do this by rigorously researching each company we invest in and the 

environment they operate in. Frequent management contact also allows to 

see the invisible and feel the intangible that are not reflected in company 

accounts, but do make the difference between one company and 

another over the longer term, as it is management leadership and their 

handling of balance sheet issues and attitude towards risk that provide the 

superior returns. This newsletter shares some of our insights, so that you can 

make a better informed investment decision. We are also moving with the 

times as our new head office takes shape on the slopes of Table Mountain. 

Should you have any queries regarding your investment please contact our 

client services department at 0860 100 786.

Soccer World Cup Impact on SA Economy

We expect 2010 Soccer World Cup event-related expenditure on 

accommodation, travel, food, drink, clothing and memorabilia to add 

R15bn or 0.6% to gross domestic product (GDP). In addition, we estimate 

that some R50bn was spent on the 10 stadia and related transport 

infrastructure such as airports. This excludes Gautrain, but does include the 

upgrading of road links in the major metropolitan areas, as well as 

spending on improving public transport such as busses and trains. The risk 

in our forecast, as we saw in the Long Street Fan Fest on 4 December, 

when organisers expected only 15 000, but 50 000 arrived to join in the 

festivities, is that we under-estimate the enthusiasm for the event. This is 

also reflected in the number of volunteer applications, which totaled 67 999 

in South Africa compared with 48 167 in Germany for the 2006 

Soccer World Cup.    

Average Soccer World Cup Stadium Attendance
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