
As infrastructure spend across the continent increases, the resultant job 
creation is expected to see improvements in consumer spending power. This 
combined with a population size in excess of 1.1 billion make the African 
continent an attractive investment opportunity. Being the “gateway to Africa”, 
South Africa is well placed to capitalize on this strong economic growth, as Africa 
has emerged as one of the fastest growing markets (GDP growth of 5.5% 
forecast for Sub-saharan Africa for 2012) for South African exports. 

While we may face some short term headwinds from the tough global economic 
environment, the outlook for our country over the longer term is bright. South 
Africa remains well placed relative to many developed economies with healthier 
debt levels and budget de�cits providing a bit more �nancial freedom. This allows 
government some �exibility to commit to the R846bn infrastructure expenditure 
announced in this year’s budget. There is a great sense of urgency by 
government to spend on our roads, railways and ports with the private sector 
being encouraged to participate in this development. The expected improvement 
in infrastructure will help to unlock our economic growth potential and improve 
our competitiveness. 

As part of the �nancial reforms that have been rolled out since 1994, 
government has done much to turn the spotlight on improving the quality of 
�nancial advice offered to consumers. New Consumer Protection legislation as 
well as speci�c regulation targeted at reforming the �nancial services sector was 
intended to eradicate many of the poor practices that have left consumers 
vulnerable to being led astray. Examples of such abuse included the over-selling 
of life insurance policies and guaranteed products, with large upfront 
commissions being earned. Many consumers have been misled into signing up 
to more than one life insurance policy when one policy that would adequately 
ensure your family’s security once you have passed on, would suf�ce. Additional 
money being spent on more than one life policy could be spent far more wisely 
by investing in a tax ef�cient savings plan. This would also offer greater �exibility 
with when you are able to access your funds and what you could use your savings 
for e.g. buying a new car, paying for your child’s education or an overseas trip.

Oasis offers a range of Shari’ah compliant and other ethical endowment 
products that cater for different risk pro�les and investment time horizons of 5, 
10 and 15 years. Endowment products offer a tax-ef�cient savings opportunity. 
On maturity, the policy can be cashed in or kept running while withdrawing regular 
amounts. Do ensure that you contact your �nancial advisor should you have any 
questions or concerns regarding these types of investments.

The implementation of Dividend Withholding Tax (DWT) was effective from 1 April 
2012. This effectively requires that Oasis as the investment manager of 
collective investment schemes will withhold the applicable percentage of tax 
from dividend payments received from underlying investments for onward 
payment to SARs i.e. as an investor and taxpayer, you will receive any dividends 
due to you net of withholding tax. If you are exempt from DWT, kindly provide our 
of�ces with a completed exemption or reduced rate con�rmation, including 
updated SARS tax number and SARS of�ce details to the following fax: 021 413 
7920 or email: t-a@za.oasiscrescent.com . We encourage you to visit the SARS 
website for more information on DWT and to see if you qualify for an exemption.

The Taxation Laws Amendment Bill 2011 regarding the treatment of 
non-permissible income (NPI) in a collective scheme was effective as at 1 April 
2012. Under current legislation NPI is accrued to the investor and is included in 
the interest portion of your IT3 i.e. investors are taxed on the NPI that is 
effectively not received. Going forward, the net asset value (NAV) of our Shari’ah 
compliant funds will exclude the NPI portion and, therefore, will not be subject to 
tax. The last NPI amount will be included in the 2013 IT3b certi�cate issued by 
our of�ces.
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The Economy at a Glance

The month of April presents a bag of mixed emotions: Easter holiday excitement, 
nostalgia that a quarter of the year has passed by and for South Africans in 
particular, reminders of the struggles for a free and just South Africa as we 
celebrate Freedom Day on the 27th of April. While the day is intended to 
commemorate the �rst democratic election held in our country in 1994, it should 
also serve as an opportunity to re�ect on our achievements as a nation to date 
and our ongoing goals as part of our post-democracy journey.

As a nation we have enjoyed the privilege of a number of successes since our 
�rst democratic election, such as: hosting the �rst African World Cup, the 
resilience of our banking system through the global �nancial crisis, participation 
in global decision making through our incorporation in the G20 list of nations and 
BRICs. Many would argue that by far, our most notable achievement has been 
our marked reduction in poverty, which has resulted in a signi�cant improvement 
in the quality of life of so many South Africans. As we strengthen our focus on job 
creation, we can expect to see continued expansion of our middle class 
population group, with many more South Africans enjoying the successes of an 
improved standard of living.

We have travelled some distance indeed since Nelson Mandela’s inauguration 
pledge: “We have at last achieved our political emancipation. We pledge 
ourselves to liberate all our people from the constraining bondage of poverty, 
deprivation, suffering, gender and other discrimination.” As momentum gathers 
for Freedom Day celebrations let us not forget to pay tribute to the many great 
leaders who paved the way to our current successes.

Despite the recent slowing down of the global economy, the outlook for the year 
ahead remains positive with global growth forecast at 3.3%. While the European 
debt crisis continues to dominate the attention of global leaders, China and India 
remain the “engines of global economic growth” albeit at a slightly slower pace. 
The growing middle class within these developing economies will be a key driver 
for future demand and subsequent economic growth. The US is recovering with 
job creation on the rise after a prolonged stagnant period. Increased employment 
together with low interest rates may continue to support consumer spending in 
the year ahead. Many global companies are in a better position than they have 
been in decades with strong cash balances that will allow for further investment 
and growth opportunities.

Africa is anticipated to grow substantially faster than the global economy in the 
years to come as the focus on poverty alleviation across the continent gains 
momentum and the standards of living of all Africans is improved. 
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