
raise some concern if the strong growth continues in this area. The recent 
rate cut by the Reserve Bank does provide consumers with some �nancial 
�exibility and provide some support for consumer spend in the year ahead. 
Infrastructure spending amongst the Public Enterprises (Eskom & Transnet) 
has gained momentum and is contributing to economic growth. However, 
signi�cant investment is still required in our country’s infrastructure 
(schools, housing, etc) to make us competitive and improve the lives of all 
South Africans.

Among the many attributes of this Holy month, it is also practice for many 
Muslims during this month of giving to distribute our zakaat as a means of 
puri�cation and growth of our wealth. Not only is growing our wealth essential 
to ensuring our �nancial independence but it is also part of ensuring that we 
remain contributors to the zakaat pool to assist members of society in 
becoming �nancially stable. The Prophet Mohammed (PBUH) is reported to 
have said: 'Charity is a necessity for every Muslim.'  Zakaat is payable on 
personal wealth that is able to generate pro�t or similar bene�t, that is fully 
owned for a complete lunar year, and is in excess of one’s personal needs.

Ensuring that we remain net contributors to the zakaat pool, and make a 
meaningful to contribution to our communities, it requires active 
responsibility for growing our wealth. This growth can only be achieved by 
effectively counteracting in�ation – the “cancer” that leads to the 
unavoidable erosion of our wealth. Investing in in�ation hedged assets such 
as equity and property based mutual funds are a means of protecting and 
growing ones’ wealth. To put this into perspective, if a person had a 
R100,000 in 1998 and kept the money “under the mattress” over the years, 
he would contribute R2,500 towards zakaat this year, assuming he has no 
other assets or liabilities. If this R100,000 had been invested in the Oasis 
Crescent Equity Fund in 1998, the value of this would be R1.7m today, 
resulting in R42,500 being contributed. Investing wisely in in�ation beating 
assets allows us to improve our quality of life and maintain �nancial 
independence while at the same time making a meaningful contribution to 
society at large.

On Wednesday, 18 July 2012, the Oasis Crescent Fund Trust celebrated Mr. 
Nelson Mandela’s 94th Birthday by dedicating 67 minutes of our time to 
serve those less fortunate. By providing and serving a hearty meal to the 
elders of the Beit-ul-Aman Home for the Aged, and children of a Community 
Orphanage based in Cape Town, Oasis staff dedicated their time to bring 
smiles to the faces and warmth to the hearts of the residents of these 
community homes. In true Madiba spirit, this proved to be an ideal 
opportunity for Oasis to be giving back to our local community.
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The Economy at a Glance

July sees us welcome the Holy month of Ramadaan - a month of sacri�ce, 
re�ection, spiritual awakening and sel�ess sharing. I would like to take this 
opportunity to wish you Ramadaan Kareem, may the Almighty bless you with 
all that is bene�cial for you and your families and accept all your efforts. 

Re�ection and sacri�ce – key themes during this auspicious month extends 
beyond our physical needs and desires, but also requires us to re�ect on the 
managing of our �nances, ensuring that we spend within our means and 
avoiding the trappings of taking on excessive debt. July is National Savings 
month in South Africa and this year’s theme “Changing Mind-sets Towards 
Financial Freedom: Save Now” leaves us with much to re�ect on. Over the 
last two decades, there has been a noticeable decline in savings amongst 
South Africans due to a pro-consumption driven culture. While we now enjoy 
the freedoms of living in a democracy, until we learn to manage our own 
�nances, we will never achieve personal freedom.

This year’s National Savings theme of changing mindsets, applies to all 
South Africans – we must take personal responsibility for our �nances, 
including managing our spending and ensuring we save and invest wisely to 
secure a high quality of life. We need to appreciate that we are accountable 
for managing our �nances and this must be inculcated in our youth from an 
early age with both formal education and through learning by example – what 
example are we setting for our youth if we don’t embrace this challenge of 
‘changing mindsets’? After meeting our basic needs, applying the “One 
third” rule to your excess cash�ow will assist in achieving this �nancial 
prosperity. Use a third to pay off debts, a third for savings and a third for 
enjoyment.  During this auspicious month take time to re�ect on your 
responsibility in maintaining your �nancial independence and ultimately in 
safeguarding your �nancial security including that of your family and society 
at large.

Amidst the negative news around the slowing of the global economy and the 
impact of the European �nancial crisis, there are some positive aspects 
coming through. The US, still the largest economy in the world, is performing 
substantially better than their European counterparts. Low gas prices in the 
US due to the abundance of shale gas, has contributed positively to 
consumer pockets due to lower energy costs. In addition, the low gas prices 
are starting to revive the manufacturing sector in the US. The US housing 
market, which has been under signi�cant pressure since 2007, appears to 
be stabilizing while US consumers have cut their debt levels from their peak 
seen in 2008. The “Growing World” (BRIC’s, Turkey & Indonesia) economies 
are slowing in the short term but remain on track to deliver economic growth 
well in excess of the developed world during 2012. These economies are 
anticipated to continue delivering strong economic growth over the medium 
to long term as they industrialise and the expected contribution from 
spending by the growing middle income populations in these countries.  

South African economic growth is forecasted at 2.6% for the year, despite 
the impact of our major trading partner Europe. The diversi�cation of South 
African exports towards faster growing regions such as Asia and Africa has 
made South Africa more resilient to the crisis in the Eurozone. The 
weakening of the Rand does assist to some extent in compensating for 
weakness in volumes and prices for our products exported. The domestic 
economy has been strongly supported by consumer spending which has 
been driven growth in real disposable income and increase in unsecured 
lending. With in�ation having eased to 5.5%, and despite the expected 
impact of rising food prices over the next few months, real disposable 
income growth should remain positive. Unsecured lending has increased 
signi�cantly over the past year and while still at manageable levels, it does 


