
Your Oasis
M o n t h l y  N e w s  U p d a t e Your Oasis | September 2011 

 

A Word on Financial Matters
In the News

www.oasiscrescent.com | 021 413 7860 | 0860 100 786 

CEO Introduction 

 

The Economy at a Glance

On behalf of the management and staff at Oasis, I wish our readers a very joyous and 
blissful Eid. We hope the Barakah from the Holy month of Ramadaan continues well into 
your lives and may this Eid shower great happiness on your homes and grant you with 
success in all your endeavors.   

It is true that we are living in an environment of volatility and economic uncertainty. Markets 
may be volatile but this is not a phenomenon unknown to the wise investor. However, as 
emerging markets continue to deliver robust growth, it is not volatility but inflation that is 
the cause of concern in the long term. History is witness to the fact that over time, volatility 
of assets corrects itself whereas the real evil is inflation which continues to grow 
exponentially and affects the poor most. Once the financial weather clears out, assets 
which possess the ability to tackle inflation emerge with increased momentum in turn not 
only protecting investors during difficult market conditions, but also rewarding their 
patience with remarkable growth in real wealth.

Despite the developed world crisis, the global economy is still expected to show positive 
growth as historically seen from the table below. As the developed world wrestles with how 
to control its surging debt burden, South Africa starts out from a far healthier place. Our 
strong financial system along with the country’s robust regulatory framework has provided 
the economy with the necessary buffer against external shocks.

However, even our economy is battling with certain challenges of its own such as inflation, 
slow down in the manufacturing sector on the back of the strong Rand and higher input 
costs of domestic products. CPI figure for July was reported at 5.3% up from 5% in June. 
Average inflation rate has been consistently rising and going forward, South Africa’s CPI 
figure is feared to exceed the target set by the SARB. In order to improve the prospects of 
growth, there is an inclination by the government towards a cut in interest rates. If this cut 
materializes, it may support economic growth through uplifting some sectors but will 
worsen the inflationary pressures in the short run.

On the positive side, the South African mining sector has reported strong results as a 
consequence of higher commodity prices and increased volumes. Going forward, 
companies such as Palabora, AVI, Omnia and Assore are expected to contribute positively 
towards economic growth.

As financial markets globally saw a series of movement recently, the consequent investor 
behavior impersonated the notion of greed and fear seen during numerous examples in 
history such as the Dutch tulip bubble, the real estate bubble, the stock market bubbles 
and the dot com bubble to name a few. In each instance people paid extravagant prices for 
things that shouldn’t have been worth the going price and each time people stood around 
wondering what had come upon them at the time. 

Likewise, investors today are extremely fearful of the consequences of their investments in 
the equity markets however, before the financial market crisis, these same groups were 
fueling the markets with greed. This emotional tug of war between greed and fear leads 
people to make irrational decisions and ultimately destroys value of the investment as sited 
above. Equities are considered robust assets suited to withstand market volatility and 
hedge against inflation and have proven to benefit investors most when depressed markets 

rebound. Yet people have been seen to be selling these inflation hedge assets 
prematurely at low prices i.e. before their real value resurfaces, forgetting that volatility is 
a basic characteristic of the financial markets and not a cause of concern in the long-term. 
Eventually, at the bottom of the cycle, investors who switch to other allegedly ‘safe’ income 
products realize their losses and also lose out on the upturn as they are not invested when 
the markets recover.
 
Intelligent investors focus not on market volatility but on the long term prospects of their 
investments and ensure that they are invested in products that hedge against the risk of 
inflation. Prosperous investors are taking the opportunity now more than ever to further 
grow their wealth by building a portfolio comprising of high quality and well diversified 
assets. Such a well diversified portfolio can facilitate real medium to long-term growth in 
wealth by addressing the crucial inflation risk which low yielding income products are 
unable to provide. The risk comes when an investor is invested into a product that does not 
match his/her risk profile and investment objectives. That is why it is critical to find a 
financial advisor with the right plan in order to help you choose appropriate products. For 
example, if you have determined that your investment requirement is for the long term and 
that your risk profile is moderately aggressive, then you can be invested into an equity fund 
without being overly concerned about market fluctuations. 

Oasis has a proven track record and is the only authorized financial services provider in 
South Africa that offers the complete spectrum of Shari’ah compliant savings products 
with an ideal mix of equity exposure to suit any investor who is looking for a low, medium 
or high return investment that will still have the ability to fight volatility. The Oasis Crescent 
Equity Fund, the flagship fund of the Oasis Group, epitomizes this philosophy as it has 
consistently been battling market fluctuations and providing sustainable growth 
throughout rough patches. To verify this, consider the chart below:

Moreover as indicated above, investors who exited the markets during trough points lost 
the golden opportunities to create significant wealth of between 85% and 500%. This only 
reemphasizes the importance of long term investments in generating real wealth and that 
now is the most opportune time to invest in equities.

We are proud to announce that during September, the Oasis General Equity Fund will be 
celebrating a complete decade of its existence following its 10th birthday on the 28th of 
September. This South African equity fund has continued to deliver value to its investors 
seeking to preserve the capital of investors during downward market movements. 

Also during the month, the Oasis Crescent Global Property Equity Fund shall celebrate its 
5th birthday. This fund has been the first listed global Islamic property equity fund in the 
world and is rated A by the global rating agency Standard & Poor’s. The Oasis Crescent 
Global Property Equity Fund is an ideal property equity investment product that provides 
investors with a diversified exposure to superior quality listed property companies globally 
and also conforms to their moral and cultural beliefs. Oasis has come a long way since its 
inception in 1997 and this is a truly momentous occasion for the group where its funds 
have displayed such strong track records implementing the investment philosophy of 
“superior returns at lower than market risk”.
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