
Your Oasis
M o n t h l y  N e w s  U p d a t e Your Oasis | November 2011 

 

A Word on Financial Matters

In the News

www.oasiscrescent.com | 021 413 7860 | 0860 100 786 

CEO Introduction 

 

The Economy at a Glance

joyous and blessed Eid ul Adha. May this Eid bring great happiness to you and your 

around the world make the grand pilgrimage for Hajj at this time of year, it is interesting 

these pilgrims. For example, there is now an increasing number of people from 
developing or “growing” economies such as Turkey, India or China travelling across the 
world for this once in a life time experience. This is just one aspect of the changing 
world dynamics where the developing world has witnessed an increase in population 
and wealth.    

As of September this year, global population has reached the 7 billion mark driven 
mainly by increasing population growth rates in the developing economies. It is 
interesting to note that along with increasing population the wealth of individuals in 
the developing economies is also rising. This is borne out by the fact that the Gross 
Domestic Product or GDP of countries such as Turkey, India, China and South Africa has 
increased substantially since 1990, as shown in the table below. 

This shift in the global environment has been seen to come through strongly in recent 
years and is expected to continue over the next few years, resulting in a transfer of 
economic power, which shall pave the way for a more stable growth path for the global 
economy. 

As population in these economies continues to grow, the resultant increases in 
consumer spending will drive global economic growth, further changing the economic 

such as high debt levels and an ageing population.

The global economy has come under pressure in the last few months and while it may 
feel that there is no growth anticipated for the year, the global growth forecast for this 
year is a positive 4%. The International Monetary Fund revised the global growth 
forecast from 5% a year ago, on the back of the crisis in the developed world. Global 
growth will now largely be driven by growth in the developing world. 

In South Africa, during the Medium Term Budget Policy Statement delivered by our 
Finance Minister, Pravin Gordhan, he highlighted the challenging environment in light 
of the global economic slowdown which has resulted in our own growth forecasts 
being lowered to 3.1% from 3.4% earlier. He also pointed out that in recent years, there 
have been delays in infrastructure spending by many national and provincial 
government departments. However, future developments in this area will include 
Eskom’s capital expenditure programme which is expected to double its electricity 

generation capacity by 2025. Transnet is also spending money on infrastructure such 

network for growth in South Africa’s economic output.  

This is expected to ease the high unemployment rates seen in the economy as another 
area of focus for the government is investment in job creating assets, among other 
incentives. During 2012, the South African government will fund an economic support 
package designed to encourage improvements in competitiveness and create more 
jobs. To this end, over the next six years, government will provide about R25 billion for 
a range of interventions to invigorate industrial development zones as well as assist 
enterprise investment and job creation. Moreover, recent agreement between the 
government and various stakeholders such as labour unions is indicative of further 
development and hopefully will provide a constructive approach to increase 
employment. 

South Africa’s attractiveness as a global investment destination, the Minister also 
announced that all inward-listed shares on the Johannesburg Stock Exchange will 

foreign companies to list on the South African stock exchange thereby providing 
South African investors a broader exposure to listed equities. This development is 

over the next two years.

It is that time of the year when we see very little of our children as they are diligently 

time spent studying and attending lectures are being put to the test. This stirs in us the 
thought that while our children invest their time towards achieving their goal, we 
ought to also make similar provisions for their future education. In today’s world 
where quality education can cost a fortune, investors are urged to make long term 
savings plans to meet these objectives in a disciplined and timely manner.  

compliant endowment products with varying equity exposures to cater to individual 

investment goals over medium to long term time horizons typically designed for 5, 10 

expenditure needs, such as your child’s education, pilgrimage etc. 

taxed in the fund at a rate of 30 percent while you may be liable for a tax rate of 45 
percent. In addition, these products are popular with investors who have already 
retired because the returns are tax free. Once the endowment reaches maturity you 
can elect to cash it in or leave the policy running and withdraw tax-free amounts.

The Oasis Group is always focused on providing investors with real returns over the 
long term. We are proud to announce that this commitment was rewarded when the 
Oasis Crescent Property Fund (OCPF), which is listed on the Johannesburg Stock 
Exchange AltX, was recently included in the Business Times Top 50 Companies in 
terms of Growth in Turnover. OCPF has shown growth of 23.1 percent in turnover for 

commercial properties located within the Western Cape and KwaZulu-Natal regions, 

internationally-listed property equities. The Fund is suitable for investors seeking a 
Shari’ah-compliant property investment product and has a strong balance sheet with 
no debt. Furthermore, the Fund has managed to deliver annualised returns of 11.1 

Source: IMF - World Economic Outlook 

China   341  946  4,382      1,185%

South Africa  3,039  2,986  7,158         136%

Turkey   3,860  4,245  10,399         169%

GDP per capita In USD 1990  2000  2010

India   379  460  1,265         234%

DEVELOPING WORLD

Change from
1990 to 2010

Japan   24,774  36,800  42,820           73%

United Kingdom  17,782  25,142  36,120         103%

Germany  19,610  23,220  40,631         107%

United States  23,198  35,252  47,284         104%

DEVELOPED WORLD


