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Optimism around the opportunities in South Africa and the 
African continent has gained momentum with significant merger 
and acquisition announcements being made. The “darling” of 
the information technology sector in South Africa, Dimension 
Data, is in the process of being acquired by Japan’s largest 
telecommunications company, NTT, while one of the largest global 
banks, HSBC, is looking at a potential investment into South Africa’s 
major banking group, Nedbank. The global competitiveness of our 
companies with their strong balance sheets and robust cash flows 
has attracted the interest of foreigners and is expected to continue 
in the foreseeable future. The attractive investment opportunity 
that South Africa presents together with the high real income yields 
currently being provided, has seen substantial inflows into our 
equity and bond markets over the past 18 months.  

Conclusion

Strong performances in the services and manufacturing sectors 
were the key drivers of economic growth during the past quarter. 
The strength of the Rand together with a tough global economic 
environment will pose some challenges to our export related sectors 
in the short term. However, the successful showcasing of our beautiful 
country and its many talents lays the platform for increased foreign 
interest and foreign direct investments, as evidenced by the recent 
merger and acquisition announcements. The responsibility lies with 
us as a nation to ensure that we put our “shoulder to the wheel” and 
drive the success of our country to new heights.   

CEO Introduction 
“Submission to God's will is the best companion; wisdom is the 
noblest heritage; theoretical and practical knowledge are the best 
signs of distinction; deep thinking will present the clearest picture 
of every problem.” These wise words from Imam Ali (R. A.) are in 

Economic growth continues recovery

The latest gross domestic product (GDP) growth data shows that the 
economy grew by 3.0% y/y in the second quarter after a 1.6% y/y 
rise in the first quarter. The data is to a certain extent distorted by the 
positive impact that the successful Soccer World Cup had on the 
hospitality and retail sectors while the Transnet strike had a negative 
impact on the mining sector. Economic growth will be impacted 
during the third quarter by the strikes affecting government 
services, manufacturing and mining. On a more positive note, we 
have seen robust new car sales in July and August which helped the 
growth rate in the manufacturing sector remain at reasonably high 
levels. Importantly, business confidence is currently at its highest 
levels since September 2008. 

Despite the strike in May, our ports still managed to show a 9.1% y/y 
increase in bulk export volumes in the first seven months of this year with 
Chinese and Indian demand for many of our commodities such as iron 
ore and coal being the key drivers. 
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Equity Bonds

Foreign Equity and Bond Purchases (Rbn) - yearly

our hearts and minds during the auspicious and spiritually uplifting 
month of Ramadaan. To consistently give our clients superior 
returns at lower than market risk requires that we apply our minds 
to the investment opportunities that present themselves. Where 
others may see adversity, therein lies an opportunity for our 
thorough and detailed research to unlock substantial value for 
our clients over the long term. This newsletter shares some of our 
insights, so that you can make an informed investment decision. 
Should you have any queries regarding your investment 
please contact us on 0860 100 786


