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Non-farm GDP expands by 3.8% in the fourth quarter

The fourth quarter 2009 GDP data showed that the non-farm 
economy expanded by 3.8% on a q/q seasonally adjusted 
annualised basis. Only two sectors, farming (-7.6%) and 
wholesale/retail/motor trade (-0.7%) had quarterly declines, as the 
recovery in the economy became more broad-based. The 
extraordinary performance of South Africans is reflected in the fact 
that the economy only shrunk by 1.8% in 2009 in the midst of the 
worst global downturn since the 1930’s. This is in marked contrast to 
Japan, which contracted by 5% and the Eurozone (E16), which 
suffered a 4% decline. Even though it originated the global credit 
crisis, the US did comparatively well due to extraordinary fiscal and 
monetary stimulus and only dropped by 2.4% in 2009.

      

      

Economy gained jobs in the fourth quarter     

The Labour Force Survey showed that the economy created 89 000 
jobs in the fourth quarter, but this was still 870 000 less than the same 
quarter in 2008. The recovery in jobs is one of the reasons why the 
government has increased its GDP growth forecasts for this year. 
The Soccer World Cup will also see a temporary boost to job 
creation and it is the expectation of Tourism South Africa that these 
tourism-related jobs become permanent after a pleasurable 
experience by foreign visitors.                                    

Mr. Adam Ebrahim is Chief Executive Officer of Oasis Group Holdings (Pty) Ltd  
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CEO Introduction 
“He [President Nelson Mandela] reminded us that South Africans are 
capable of extraordinary things.” These words of Finance Minister Pravin 
Gordhan from his maiden Budget speech on 17 February 2010 are part of 
the corporate philosophy at Oasis. We have lived through extraordinary 
times since Oasis was founded in 1997 and are glad to support extraordinary 
South Africans when disaster strikes in places like Haiti. At Oasis we believe 
that the companies we invest in can also achieve extraordinary results as 
they improve the efficiency of their operations and invest in expanding 
capacity. This allows us in turn to consistently provide our clients with superior 
returns at lower than market risk. We do this by rigorously researching each 
company we invest in. This newsletter shares some of our insights, so that you 
can make a better informed investment decision. Should you have any 
queries regarding your investment please contact our client services 
department at 0860 100 786.

2010/11 Budget

When the recession bottomed out the government lifted its gross domestic 
product (GDP) growth forecast to 2.3% for 2010 from the 1.5% forecasted 
in October. This increase in GDP growth forecasts was extended to the 
following years as the global economic recovery continues to gain 
momentum. However the government does not like to count its chickens 
before they are hatched, so they decided not to increase taxes for the 
moment and the current stimulus from government such as tax cuts of 
R6.5bn will only be withdrawn gradually. Despite last year’s global 
recession, the need to invest in infrastructure to meet the rising demands 
of a resource-hungry world remains as pressing as ever, so the government 
expects renewed growth in fixed investment to expand capacity. To 
finance this, the government and public enterprises will increasingly look 
to overseas capital markets to ease the burden on domestic capital 
markets. Gordhan said regulation 28 of the Pension Fund Act, which sets 
prudential guidelines for pension funds, will be amended to facilitate 
investing in Shari’ah compliant products. Oasis has been actively involved  
in discussions with Treasury over several years in this regard and all our 
retirement products are Regulation 28 compliant. The definitions of 
investment products will be aligned to ensure consistency with other 
financial services legislation and will cover sukuks and Shari’ah compliant 
income instruments.            
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GDP Growth Projections
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