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A Word on Financial Matters

In the News

Mr. Adam Ebrahim is Chief Executive Officer of Oasis Group Holdings (Pty) Ltd  

CEO Introduction 

 The Economy at a Glance

As we near the end of what has been for the country an encouraging 
and exciting year, we wish you and your loved ones a festive upcoming 
holiday season. May you return from your holidays feeling renewed and 
revitalised, and may the time you spend with your family and friends be 
blessed. As narrated in Sahih Al-Bukhari, Prophet Mohammed (PBUH) 
said: “Whoever believes in Allah and the Last Day, let him maintain the 
bonds of kinship.” This is also a time where we reflect on the year that 
has passed and consider our goals and objectives for 2011. In doing so, 
we urge you to re-evaluate your personal finances too. Are you saving 
enough of your monthly income to meet your retirement goals? Are your 
investments appropriately suited to your individual financial needs and 
objectives? Should you need assistance in evaluating your investments or 
advice on how to best achieve your financial goals please contact our 
client services department at 0860 100 786.  

The South African economy emerged from its first recession post its 
inaugural elections with positive growth being realised during the current 
year. Economic growth has been broad based, with positive 
contributions coming from all the major sectors in our economy such as 
mining, manufacturing, household consumption and government 
expenditure. The current economic environment, however, does remain 
difficult and poses challenges for the year ahead.

Momentum in the growth of real Gross Domestic Product (GDP) – or the 
total value of all goods and services produced in the country after 
inflation has been considered – has slowed in recent months. In fact, 
growth for the quarter ended September 2010 fell below market 
expectations to register the lowest quarterly growth rate for the year thus 
far. In contrast, however, growth in real Gross Domestic Expenditure 
(GDE), which is the total value of spending on goods and services within 
the country, more than tripled during the same period when compared 
to the previous quarter. This is primarily due to a boost to household 
spending. So, while production is slowing slightly – even although we’re 
still recording positive growth – total spending on the goods and services 
that are produced, is increasing.

This can largely be attributed to a stronger Rand – which during October 
hit its highest level against the US Dollar since January 2008. A stronger 
Rand makes South African exports relatively more expensive and results in 
weaker global demand, which places pressure on the local 
manufacturing and export sectors. It also results in increased imports into 
our economy, which is how much of the observed increase in expenditure 
has been spent. In addition, consumers have benefited during the year 
from historically low inflation rates and interest rates, with the CPI inflation 
rate hitting its lowest level of 3.2% since 2005 and the current prime 
interest rate of 9.0% sitting at its lowest level since 1974. 

With wage increases generally having been way above inflation, this has 
further resulted in a significant increase in real disposable income. This 
has allowed consumers to reduce their debt repayments while also 
providing more flexibility for spending on retail and durable goods such 
as furniture, cars and clothing.

While the challenges faced by local manufacturers impacts their 
profitability and their ability to create jobs, there has been further good 
news to cheer about even while unemployment levels remain a concern. 
Encouragingly, a return to job creation was noted in the formal sector and 
a recent survey by SA Recruiters Network noted that, of those companies 
participating, well over two thirds were currently recruiting.

Our portfolios are well-positioned for the economic environment we face 
and we will continue to strive towards our objective of generating real 
returns over the long term, as we have done since inception.

As the end of the year draws near, so too do prospects of year-end 
bonuses, thirteenth cheques and salary increases. As such, we would like to 
encourage the “One Third” principle we advocate here at Oasis.

This principle encourages spending one third of the additional money you 
may now have available to pay off any outstanding debts. In doing so, 
you will be easing your debt burden and working towards maintaining 
manageable debt levels, which should take some weight off your shoulders 
in future. A third of your money should then be invested to aid you in saving 
towards long-term goals, such as retirement or an education policy for your 
children. This will ensure that you are adequately covered for your future 
financial requirements and are able to finance these additional outlays 
when the time comes. Finally, a third of your money should be enjoyed, 
in reward for the hard work you put into earning it. Use this money to 
spoil yourself and your family a bit – buy or replace appliances you could 
previously not afford to or take your family on that well-deserved break.

As a standard yardstick the “One Third” principle therefore encourages 
responsible spending, as a balance is retained between reaping the 
rewards of your success and securing a sound financial future.

Our world-leading range of conventional and Shari’ah compliant global 
funds are officially being launched in the United Kingdom on 8 December 
2010. The product range includes global equity, property equity and 
income funds, which will now be made directly available to the UK’s retail 
investors. Amongst these are the first Shari’ah compliant income fund 
launched in Europe and the world’s first Shari’ah compliant listed property 
equity fund. The outstanding standard this range can be attested to by the 
international awards and accolades these products have continued to 
amass over their solid track records, and we very much look forward to 
addressing the investment needs of this new market. 

On a related note, the first of December brought with it for Oasis a perfect 
ten in 2010, as its global equity funds on this day marked their tenth 
birthdays. Both the Oasis Crescent Global Equity Fund and the Oasis Global 
Equity Fund can now boast exemplary ten-year track records as both have 
over this time continued to outperform industry benchmarks and peers in 
the Shari’ah compliant and conventional global investment arenas. This is in 
line with our objective of long-term wealth creation for our clients.
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