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Balance of Payments 

One of the reasons for the stronger rand in the second quarter is the 

surge in the balance of payments surplus to above R7bn from less than 

R2bn in the first quarter. This more than tripling is due to a host of factors 

ranging from the proceeds of the Vodacom deal, the government’s 

foreign bond of $1.5bn, increased foreign buying of equities and 

bonds, as well as the multitude of sports tourists as we hosted the cricket 

IPL, the soccer Confederations Cup and the rugby British Lions tour, and 

last but not least, the improvement in the goods foreign trade balance 

as South Africa had surplus in May 2009 for the first time since December 

2006. This means that in the second quarter we have a R3.8bn surplus 

compared with a R19bn deficit in the first quarter.    

Credit Extension

South African total loans and advances (TLA) eased to a 2.2% y/y 

increase in June 2009 from a 10.2% y/y rise in February and a 20.3% y/y 

surge in July 2008. The June 2009 increase was the slowest y/y rise since 

2004 and is indicative of the pullback in demand for credit by companies 

and individuals. Cash conservation is a current priority of both 

households and businesses, while banks have tightened credit criteria, 

so there is less credit available. The result is that households repaid a net 

R2bn to banks in June after repaying R439m in May. The good news is 

that household’s debt burden relative to disposable income is 

reducing. UK savers are also following a similar pattern as they withdrew a 

record £2.2bn in June in building society savings to pay off their mortgages. 

Mr. Adam Ebrahim is Chief Executive Officer of Oasis Group Holdings (Pty) Ltd  

CEO Introduction 
“It's only now with the perspective of 40 years that Apollo stands out as a 
unique event, probably never to be repeated in my lifetime.” These 

words of Don Eyles, a programmer for the Apollo 11 Lunar Landing Craft, 

highlight what a momentous occasion the lunar landings were and how 

each little cog in the enterprise had to work perfectly first time out. At 

Oasis we also spend time in making sure we get the small things right first 

time so that at the end of the day we can consistently provide our clients 

with superior returns at lower than market risk. We do this by rigorously 

researching each company we invest in. This newsletter shares some of 

our insights, so that you can make a better informed investment 

decision. Should you have any queries regarding your investment 

please contact our client services department at 0860 100 786.

The Impact On Your Pocket

Despite a rise in international oil prices from the lows at the start of the 

year, a firmer rand has more than offset this with the result that on 5 

August we can look forward to a 21 cents per litre cut in the retail petrol 

price. This will mean that August will see the continuation of the y/y 

declines that we have seen since December 2008. That in turn helps to 

pull down consumer inflation, which moved below the 7% y/y level in 

June 2008 for the first time this year to 6.9% y/y from 8.0% y/y in May. Food 

consumer inflation too has moved lower and was 9.8% y/y in June after 

being 12.1% y/y in May. The stronger rand has also kept imported manu-

factured goods inflation subdued with only a tiny 0.5% y/y rise in June 

after an increase of 1.2% y/y in May. There is however no such thing as a 

free lunch and the slowdown in economic activity and reduced pricing 

power of companies has meant that the taxes government collects 

from companies has fallen by 14.5% y/y in June. Government expenditure 

on the other hand soared by 41.6% y/y in June and is up a large 32.5% 

y/y in the first three months of the fiscal year as government expenditure 

compensates for the slowdown in private sector buying.  
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