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CEO Introduction 

 

The Economy at a Glance

As we approach the rainy winter days, the words of philanthropist M.K. 
Soni seep through the mind: "All days are not same. Save for a rainy day. 
When you don't work, savings will work for you". There is much more 
depth in this simple phrase than we realize at first. Life is too long and 
unpredictable not to invest in an adequate retirement savings plan, the 
importance of which is highlighted by the erratic nature of global 
economies. We are living in a world of rising government debt and 
inflation. Under such circumstances we must each ensure that we have 
an escape route: An escape route from undesired financial conditions 
and unpredicted expenses that will allow us to maintain the standard of 
living we have grown accustomed to even in our retirement years. We all 
realize the importance of our savings, but somehow life passes us by and 
in the race towards success we forget to keep feeding our retirement 
plans.
 
At Oasis we constantly emphasize the importance of saving towards 
your retirement, as you work hard throughout your career and deserve 
to enjoy the fruits of your efforts when the rainy days have passed. 
Contact our client services department at 0860 100 786 should you wish 
to chat to us about a suitable retirement plan. We would be honoured to 
be of service.

The global economy has shown signs of improvement in the first quarter 
of 2011, with sustained but uneven recovery led by emerging market 
countries. While the global economy continues to flourish it is not without 
certain downside risks. These include rising global inflation and high 
government debt levels. The global inflationary pressure is rising on the 
back of higher commodity prices mainly oil and food and the effects are 
starting to come through in South Africa. While the strong Rand has 
provided a buffer for inflation, the rise in food, oil and electricity prices will 
feed in to inflation over the next few months.

With regards to government debt, economies like United Kingdom, 
Portugal, Greece, Spain and Ireland which have high debt levels have 
experienced massive cuts in government spending. Compared to these 
economies, South Africa is considered relatively stable with low 
sovereign debt levels. This has allowed the government to maintain its 
spending on social services and reaffirm its commitment of R846bn to 
infrastructure related spending over the next few years. This should assist 
in generating economic growth and increase employment with areas of 
focus being electricity generation (Eskom), multi product pipeline 
(Transnet), housing and transport.

Another positive for South Africa has been its latest addition to the BRICS 
community. President Zuma represented South Africa at its first BRICS 
conference in China during April. This membership to the BRICS 
community should result in stronger political and economic ties with the 
other member countries. Being a part of these emerging super powers 
greatly increases our trade prospects and ability to attract greater 
Foreign Direct Investment (FDI). This will assist in implementing the 
country’s Industrial Policy Action Plan and the New Growth Path 

framework discussed in the National Budget allowing the country to 
increase industrialization and tackle its high unemployment rates. 
The fruits of joining the BRICS community have been seen to come 
through in the form of a recent investment by a Chinese Cement 
Manufacturing firm in the Limpopo province of South Africa. This is 
considered a significant Foreign Direct investment in the South African 
economy. This can be seen as a springboard which these emerging 
superpowers are using to enter into other African economies.   
  

The revision of Regulation 28 (Pension Funds Legislation), which affects 
the asset allocation of your investments to ensure that your investment 
is managed in a prudential manner, has been in the media lately. With 
this revision, fund managers are now forced to comply with Prudential 
regulations at both fund and member level. However, Oasis has been 
applying best practice for years, in line with the intentions of Regulators 
and our clients need not worry about issues arising from this change. 
Our retirement products and pension annuities are all compliant with 
Regulation 28 at both fund and member level.  We ensure that each 
investor has a diversified portfolio with exposure across the underlying 
asset classes, which meet their specific risk profiles. Other product 
providers are now seriously struggling with this industry wide issue and 
currently do not have a strategy in place to tackle it, hence they are 
asking for extensions and mediations. If you are a client with these 
providers, it is your responsibility to rebalance your existing portfolio to 
meet the revised Regulation 28 requirements. If you are not in 
compliance, there is a chance that your contributions will not be 
invested until compliance is reached thereby exposing you to the risk 
of missing favorable market movements. An easy solution to this 
problem is for the investor to transfer their retirement or pension annuity 
to Oasis where we have always been compliant with Regulatory 
guidelines. This demonstrates that Oasis believes in and follows the spirit 
of the law, in order to protect the investor and give them the 
investment product best suited to their needs.

We are proud to announce that on the 17th of April the Oasis Crescent 
Equity Fund scooped the Failaka Islamic Fund awards for the Best 
South African Equity Fund in both the 5-year and 10-year categories, 
while the Oasis Crescent Global Equity Fund was recognized as the 
Best Global Equity Fund in the 10-year category. Both funds are 
managed by Oasis Crescent Capital.

Moreover, April also marked the launch of the latest addition to our 
global fund range: The Oasis Crescent Global Low Equity Balanced 
Fund. Providing exposure to a combination of high-quality global 
equity, property and income, this fund marks the first in a series of 
balanced funds to be rolled out in expanding our global product 
range over the coming months. The objective of this new Fund is to 
achieve medium to long-term capital growth and income generation 
by investing in global securities that are ethical and Shari’ah 
compliant. By investing in several different asset classes, this fund 
diversifies and therefore reduces investment risk. Designed according 
to the Oasis philosophy of matching risk/return profiles to an individual 
investor’s age, risk appetite and investment time horizon, this fund 
caters to any investor who is looking for a low risk investment that will still 
have the ability to beat inflation. This includes institutions that follow a 
conservative investment mandate and also mature investors with 
shorter investment time horizons, such as those who are preparing for 
their retirement years.

On a very exciting note, the Oasis Head Office, Oasis House, is soon 
relocating to a brand new complex located at 96 Upper Roodebloem 
Road, University Estate. As always, you are very welcome to come in 
and see us when we move in. Our other contact details will remain 
unchanged and all our contact information is listed on our homepage 
at www.oasiscrescent.com.

Gross government debt, 2011
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