
Your Oasis
M o n t h l y  N e w s  U p d a t e Your Oasis | March 2011 

www.oasiscrescent.com | 021 413 7860 | 0860 100 786 

 

A Word on Financial Matters

In the News

CEO Introduction 

 

The Economy at a Glance

On the 23rd of February 2011, Finance Minister Pravin Gordhan 
delivered the second Budget of President Jacob Zuma’s 
administration. During this significant national event, Minister 
Gordhan outlined how Government would prioritise its spending in 
the year ahead and where it would generate the revenue to finance 
this spending. The national budget affects all South Africans, not only 
because Government earns most of its income from our taxes but 
also because we all benefit from how Government chooses to focus 
its expenditure. By channeling its funds to target unemployment, to 
improve education, healthcare and infrastructure as well as to offer 
protection to its most vulnerable citizens, Government is working 
towards a more stable and prosperous economy for all. As said by 
Minister Gordhan: “This Budget is about making South Africa work 
smarter, harder and differently.” We urge you to take the same 
approach with your personal finances and to evaluate your own 
budget in the process. Are you allocating a large enough portion of 
your monthly salary to save towards your retirement? Are your 
investment choices appropriate to ensure a more stable financial 
future? Should you require any assistance or advice in this process, 
please contact our client services department at 0860 100 786.

During the delivery of both the State of the Nation Address and the 
Budget Speech for 2011, Government highlighted job creation as its 
key focus for the year ahead and has directed many of its policies 
and expenditures towards employment initiatives. The Budget also 
brought good news from the consumer’s point of view, as 
Government announced individual tax savings worth R8.1bn and an 
increase in social protection grants of R14bn in total.

Consider three individuals below the age of 65 who earn R58,000; 
R150,000 and R310,000 per annum respectively:

These increases in disposable income will be welcomed in the 
months to come, as consumers are expected to face greater 
inflationary pressure due to the steadily rising costs of commodities 
such as petrol and food. This trend is expected to continue in future as 
a weaker Rand and political unrest in North Africa and the Middle 
East are likely to lead to further increases in transport costs.

Consider a motorist who fills a 60 litre tank twice a month. The change 
in his/her monthly petrol expense from April 2010 to April 2011 is 
highlighted below. This change reflects the petrol price hike of 43 
cents per litre on the 2nd of March, an increase in Government’s total 
fuel levy of 18 cents per litre on 6 April and the potential of a further 
40 cents per litre increase based on the current movements of the oil 
price and the Rand/Dollar exchange rate:

The relief the 2011 Budget brought in boosting disposable income will 
help consumers address the increase in living expenses they face in 
the months to come.

While we always emphasise the importance of adequately 
preparing for retirement, it is also vital to ensure that once you do 
retire your retirement savings are well looked after. For many, these 
savings alone will have to sustain them for the remainder of their lives. 
So how do you ensure a comfortable and dignified retirement 
without your money running out? What do you do with your 
accumulated retirement savings once you retire?

The pension annuity is designed to cater to exactly this type of 
situation. These policies accept accumulated retirement savings 
from new retirees to reinvest in a responsible and tax efficient 
manner. While still offering a regular source of income to live off, the 
returns earned on your investment will mean that your savings still 
continue to grow. 

Upon retirement, it is compulsory to transfer at least two thirds of any 
pension fund into a pension annuity, but all such transfers are 
voluntary for savings in preservation funds. However, all transfers to 
pension annuities are completely tax free while cash withdrawals 
greater than R315,000 will be subject to tax. Pension annuities hold 
further tax advantages in that they do not form part of your estate 
and will therefore not be subject to estate duties and executor’s fees. 
These policies rather allow you to nominate a beneficiary, to whom 
all benefits shall accrue directly should you pass on. A further benefit 
arises from the flexibility of the investment, as investors are able to 
choose the amount and frequency of income drawn every year. 

The Oasis Crescent Pension Annuity Policy is the only Shari’ah 
compliant pension annuity in South Africa, which gives you the 
freedom and reassurance to live out your retirement in accordance 
to your religious and ethical beliefs. We also offer the Oasis Pension 
Annuity Policy for conventional retirees. Our financial advisors can 
assist in calculating the income to be drawn down from your capital 
so that it is not depleted. They will review the policy with you each 
year to ensure that your capital will last over your entire lifetime.

We are pleased and proud to announce that on the 12th of March 
2011 the Oasis Balanced Fund turned ten. This is a truly significant 
achievement in the investment industry and again demonstrates the 
value of our long-term investment focus and philosophy. A balanced 
fund is one that invests in several different asset classes. This means 
that your investment risk is reduced, as all your eggs are not in one 
basket. The Oasis Balanced Fund has furthermore delivered 
exceptional performance over its decade-long history. Its 
cumulative return over these past ten years has been over 390% while 
its average annual return has been over 17%. So, after adjusting for 
inflation, the real growth of this fund has been almost 10% every year 
for ten years! This has lead to a significant increase in the real wealth 
of our investors, which has further enabled them to save more 
towards their retirement or fulfill other objectives.

The 9th of March 2011 marked the official opening of the Oasis 
Crescent Skin Laser Unit at Groote Schuur Hospital. Funding of R1.1m 
provided by the Oasis Crescent Fund Trust has been put towards the 
acquisition of the only publically-available skin laser unit of its kind in 
South Africa, as well as the refurbishment of the Dermatology Ward at 
Groote Schuur. This unit will be primarily used to treat disfiguring skin 
conditions such as strawberry stains. By providing less fortunate 
individuals access to this service free of charge, treatment will assist 
in socially integrating these individuals into their families, schools and 
the broader community. 

April 2010 IncreaseApril 2011 % Year-on-Year
Increase

Work-related 
fuel costs            R1,002   R1,171            R169 17%

Tax Paid 
in 2010/11

Tax Due 
in 2011/12

  Annual 
  Saving

Individual C (R310,000 pa)     R62,140           R59,995  R2,145

Individual A (R58,000 pa)     R180             R0  R180

Individual B (R150,000 pa)        R17,440           R16,245  R1,195


