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CEO Introduction 

 

The Economy at a Glance

It’s that painful time of the year again, when we realize that over-indulging over the holidays 
makes January a tight squeeze as we gear up for the New Year’s priorities i.e. school uniforms, 
fees and supplies for our children starting the new academic year. Despite the discomfort, we 
know that a sound investment in our children’s education is the best start we can give them in 
life and one of the most valuable investments we can make. Although most of us regard this as 
common knowledge, it is worrying how few of us prepare for this huge investment. 

In an ideal world, every child would have access to publicly �nanced, quality, basic education 
irrespective of their parent’s willingness or ability to pay. The reality is that we are far from 
achieving this despite it being one of the Millennium Development Goals identi�ed for 2015 by 
world leaders. Over the last decade, education in South Africa accounted for an average 22% of 
total consolidated expenditure, equivalent to 5.5% of GDP, comparable to many developed 
economies. Despite proactive investment by government, the quality of education still remains 
a signi�cant barrier to ensuring that children acquire basic skills to progress their studies 
further.

Aside from the obvious earnings potential bene�ts of a sound education, graduates are also 
identi�ed as having greater satisfaction with life and higher engagement in civil and social 
a�airs. In the U.S. scientists and engineers account for only 4% of employment but contribute 
disproportionately to the creation of jobs for the remaining 96% through innovation and 
research in a knowledge based economy. In recognition of this, both China and India have 
ploughed signi�cant resources into expanding their cohort of science and engineering 
graduates to the extent that they now produce a �fth of the world’s supply of PhD graduates. 
India and China’s race to becoming education superpowers will only catapult the changing 
tides of global dominance.

If S.A. is to reach its potential in e�ectively competing with other emerging economies, the skill 
shortages we currently endure must be overcome by addressing the existing shortfalls in the 
quality of our educational systems. This responsibility extends beyond government 
intervention - parents, teachers and students have a collective responsibility in ensuring that 
our future leaders attain their potential through adequate discipline and hard work as they gear 
up for the new academic year.

“The cost of educating a child today is immense. But the cost of not educating a 
child is incalculable.” Anonymous

The slowing down of the global economy in recent months has contributed to economic 
growth forecasts being downgraded for 2011 and 2012 in the developed economies and some 
developing economies by the likes of the IMF and OECD. The unraveling of the Eurozone debt 
crisis has been a major contributor to this and will take same time to resolve as the 
implementation of the austerity measures and low consumer con�dence will impact demand 
for products and services. The US has not taken as much strain as their European counterparts 
but faces a challenging few years ahead on the back of the rising government debt levels and a 
high budget de�cit. The developing world, which has been the “engine of growth” for the global 
economy over the past few years, has also slowed recently. China and India, the major 
economies of the developing world, do face some headwinds in the short term but should 
continue to deliver robust growth over the next few years.

South Africa is in a relatively stronger �nancial position than the developed market economies. 
Government’s lower debt level and manageable budget de�cit will prove to be a bu�er should 
global economic conditions deteriorate rapidly. Planned infrastructure developments, such as, 
Transnet’s proposed R75bn spend over the next 3 years on rail freight, ports and pipelines will 
assist directly in meaningful job creation and indirectly support e�ciency and productivity 
improvements within our mining and manufacturing sectors.

The weakening of the rand over the last couple of months has provided some much needed 
relief for the manufacturing sector as our exports become more competitive and local demand 
for goods increases as competition from imports declines. Furthermore, the improvement and 
expansion of freight and port capacity could see the manufacturing sector bene�t, especially 
the auto sector as some of the large global auto manufacturers are either expanding or setting 
up new plants in South Africa for the export market. South Africa’s export mix has changed in 

2011 has been a challenging year globally, especially within the �nancial services industry.  
Excessive debt in certain countries is crippling the world economy and uncertainty is prevalent. 
This can be unnerving times for investors.  It is in times like these that our business and 
investment philosophies show their worth. 

recent years with Asia emerging as our major export destination with a major portion of this 
growth comprising of commodity exports to the likes of China. Africa as an export destination 
is expected to gain prominence in the coming years.

As noted above, the annualized Sharpe and Sortino ratios for the Oasis Crescent Equity Fund 
(OCEF) since inception are better than those of similar funds. The Sharpe and Sortino ratios are 
a measure of risk associated with the returns on a portfolio – the higher the ratios the better the 
risk adjusted performance of a fund. During down markets the fund has demonstrated a 
55% correlation with its peers, effectively affording better protection for investors’ 
wealth. We have been steadfast in our investment philosophy and diligent in implementing it 
and are con�dent that our portfolios are well positioned to weather the turbulence and add 
value for our investors over the long term.

Work with your Oasis advisor to ensure that your investment has the correct risk pro�le to suit 
your needs and investment objectives.   Through our complete range of balanced funds, we can 
provide a portfolio that is best suited to you - generating real wealth for you over the long term.

We are proud to announce that, at the recent International Real Estate Finance (IREF) Summit at 
the Jumeirah Carlton Hotel in London, Oasis received the Award of Excellence for Best Real 
Estate Fund Management for outstanding achievement in property fund management, and 
Oasis CEO and Chief Investment O�cer, Adam Ebrahim, scooped the Award of Excellence for 
Best Islamic Fund Manager. This was a truly momentous occasion for the Group and a further 
demonstration of the value of our long-term investment focus and philosophy.

The Oasis Crescent Fund Trust recently donated two Mercedes Vito hearses to the Bayview 
Muslim Burial Trust and the Phoenix Islamic Gorba Society in Durban. The Oasis Crescent Fund 
Trust has identi�ed that in a number of communities, there is a shortage of funds or services for 
su�cient burial services. The supply of these hearses we hope will bring much needed relief to 
these communities.
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