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A Word on Financial Matters

In the News
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CEO Introduction 

The Economy at a Glance

A warm welcome to 2011 from the Oasis family! We hope that you have 
returned from the holiday season refreshed and re-energised for the 
year that lies ahead, and we wish you and your loved ones all the very 
best for 2011. May your year be truly blessed and may you experience 
every personal success. As said by the Sufi scholar Shaykh Ibn Ibn Ata'illah: 
“Among the signs of success at the end is the turning to Allah at the 
beginning.” In wishing you well at the start of this new year we also wish for 
you a year of financial wellbeing and we invite you to contact us to discuss 
your financial goals and individual investment objectives. Our full wealth 
management platform caters to varying investment needs and risk profiles 
over all life stages in consistently striving to create real, long-term wealth for 
our clients. Should you need to evaluate your current investments or should 
you require advice on new investments please contact our client services 
department at 0860 100 786.

As we enter 2011, we have reason to be cautiously optimistic for the year 
that lies ahead. The past year produced positive economic growth despite 
the negative impacts of industrial action in both the public and private 
sectors. While the current economic environment is expected to remain 
challenging, we can anticipate improved economic growth in 2011 due to 
the base effect of this industrial action. South Africa is also well-positioned 
for growth in major emerging markets such China and India, with Asia 
becoming South Africa’s largest export destination in 2010. In addition, our 
country is being viewed very positively as an optimal entry point to facilitate 
expansion into Africa.

When considering the average consumer, we have seen a cyclical 
uptick in household consumption expenditure on the back of a rise in real 
disposable income and a decline in debt servicing costs. Durable items 
such as cars, furniture and clothing have been the key areas of spending for 
consumers during the year. Consumer debt levels do, however, remain high 
in relation to historical levels and are unlikely to provide sustained support 
to economic growth over the medium to long term. The strength of the 
Rand has also had a significant impact on the economy, having assisted 
in keeping inflation at relatively low levels. While the prices of major soft 
commodities such as maize and wheat have increased on a year-on-year 
basis in US Dollar terms, the CPI inflation rate – currently sitting at 3.6% – 
remains well within the South African Reserve Bank’s target range of 3-6%, 
as the stronger Rand has provided much of this buffer. Should the Rand 
depreciate in the coming year inflation could rise faster than expected.

Oasis’s investment portfolios remain well-positioned to take advantage of 
the prevailing economic climate in ensuring that you, our valued client, 
benefit from real growth in your wealth over the long term.

The end of the tax year is drawing near and so Oasis wishes to highlight 
the benefits of a retirement annuity in saving for a financially secure and 
comfortable future. As an essential savings product, a retirement annuity 
allows individuals to provide for retirement by making single or recurring 
contributions. It is ideally suited to those that are self-employed, including 
professionals such as doctors, lawyers and accountants. It is also suitable 
to employees whose employers do not make provision for provident or 
pension fund membership or to anyone whose current retirement provision 
may not provide sufficient income upon exiting the workforce.

The Oasis Crescent range of retirement annuities are Shari’ah compliant 
and offer three investment alternatives with varying equity exposures so as 
to cater to the risk profiles and investment needs of our clients as they move 
through all life stages. These long-term investment products therefore offer 
flexibility in terms of an individual’s investment strategy and also allow one 
to leave a legacy in nominating beneficiaries to whom your full benefits will 
accrue upon death. In addition, a retirement annuity holds significant tax 
benefits, as contributions up to a certain limit are tax deductible. This is also 
true of any top-up made before the end of the tax year on 28 February 2011 
and so Oasis encourages all our clients to use a portion of their year-end 
bonus or salary increase and top up their retirement annuities before this 
date.

Let’s consider Mr Saver, who recently started up his own law practice. With 
his business now off to a successful start, he earns R250,000 per year. This 
means that he falls into a 30% tax bracket. Mr Saver contributes R2,000 per 
month to his retirement annuity, and tops his investment up before tax 
year-end with R6,000.

As Mr Saver falls into a 30% tax bracket, he can claim back 30% of these 
total contributions from SARS. This equates to R9,000.

To end 2010 the Oasis Crescent Fund Trust donated R5 million towards 
victims of flood-ravaged Pakistan in aiding disaster relief efforts there. 
Disaster Management is one of Oasis’s core focus areas of contribution, 
along with the areas of Education, Healthcare and Social Services. 
In all areas Oasis focuses on supporting sustainable and empowering 
projects to materially impact on the lives of less fortunate individuals and 
communities. As such, this donation, which will be administered by the 
Pakistani government and reputable non-profit organsisations, will be put 
towards the financing of a model village in a rural Pakistani community. 
This sustainable project will equip a severely affected village community 
with drinking water, sustainable energy and healthcare, educational and 
religious facilities to ensure that our donation leaves a long-lasting legacy.

We are also proud to announce that all three Oasis Crescent Global Funds 
– the Oasis Crescent Global Equity Fund, the Oasis Crescent Global Property 
Equity Fund and the Oasis Crescent Global Income Fund – as well as four of 
our South African funds ended the year 2010 on 12-month highs. This is line 
with our investment strategy that seeks to generate superior returns at lower 
volatility over the long term. 
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Total Monthly  Contributions for the Year:  R24,000 
Top- Up Before  Tax Year -End:  R  6,000 
Total  Re tirement Annuity Contributions:  R30 ,000 
 

Total  Retirement Annuity Contribu tions: R30,000 
Tax Deductible  Amount:  R  9,000 
Total Cost of Retirement Contributions:  R21 ,000 
 


