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The Economy at a Glance

The year 2011 is in full swing – our children are back at school and 
university we are well into our usual work and household routines. 
As we settle into this new year we also look forward to what the 
remainder of it may hold, both for ourselves and our economy. In 
his recent State of the Union address, American president Barack 
Obama summed it up by saying, “The future is ours to win. But to get 
there, we can’t just stand still.” He reminded the American public and 
indeed all of those listening that the future is not only a gift, but also 
an achievement. While remaining mindful that all blessings are given 
by the grace of our Creator, we can work hard now to lay a solid 
foundation for our future. This is not only true of the country as a whole 
but also of our own personal finances. Will your investments adequately 
serve your financial objectives? Are you saving enough towards a 
financially secure retirement? For assistance in evaluating your current 
investments and for advice on how best to achieve your financial 
goals, please contact our client services department at 0860 100 786.

The South African economy is on track to deliver positive economic 
growth in 2011. During January, international ratings agencies 
Fitch Ratings and Standard & Poor’s both upgraded South Africa’s 
outlook from “negative” to “stable”. This improvement came as 
a result of better growth prospects, increased investment by key 
public enterprises such as Eskom and expectations that both the 
country’s current account deficit (the difference between total 
imports and exports) and its fiscal deficit (the difference between 
total Government expenditure and revenue) will gradually narrow in 
coming years.

While these are encouraging indicators, the current economic 
environment remains tough and the average consumer continues to 
face a number of challenges. The country’s high unemployment rate 
remains a serious concern and household debt is well above historical 
levels. The decision by the South African Reserve Bank in January to 
keep interest rates unchanged signals that future rate cuts are not 
expected, while consumers face a potential risk in rising inflation which 
could happen fairly rapidly should the Rand depreciate against the 
major currencies. Floods in significant parts of South Africa, Australia, 
Brazil and South-East Asia are further likely to drive up global food 
prices due to the severe impact on agricultural production. Higher 
international oil prices and a weaker Rand/Dollar exchange rate also 
recently resulted in a hefty petrol price hike of 26 cents per litre, with the 
potential for further hikes in future.

In the ANC’s January the 8th Statement, President Jacob Zuma 
highlighted several areas of focus in working towards a more 
prosperous South Africa. These include a renewed commitment to 
health and education, continued emphasis on promoting peace, 
stability and social transformation, and, importantly, addressing 
unemployment through practical measures. Should Government 
further continue to invest in infrastructure while maintaining 
manageable debt levels, these will all be key drivers of accelerated 
economic recovery. Encouragingly, Government expenditure is 
anticipated to remain supportive of economic growth with Finance 
Minister Pravin Gordhan already having highlighted continued 

Budget. Despite the increased borrowing associated with infrastructure 
related projects, the proportion of Government debt to GDP, or the 
country’s total production output, is forecast to peak at 43% in 2013 – 
well below levels of our developed market peers. In addition, details on 
Government’s “New Growth Path”, which aims to create a substantial 
number of jobs in several key economic sectors, should be revealed in 
the upcoming State of the Nation Address and Budget Speech. 

Oasis’s portfolios remain well-placed in the current economic 
environment in continuing to strive towards generating real, long-term 
investment returns as we have done since inception.

Over 80% of South African pension fund members will retire without the 
necessary savings to sustain their pre-retirement lifestyle. This shocking 
statistic, recently released by Alexander Forbes, means that an 
overwhelming majority of the South African population will be forced 
to drastically lower their living standards once they retire or continue 
working well past retirement age. As a general rule, a person is viewed 
as properly funded for retirement when their annuity income once they 
retire equals at least 75% of their total final salary. According to this 
same research, a mere 12% of South Africans can therefore expect a 
financially secure retirement. This is certainly not a statistic you want to 
be a part of. 

Oasis therefore urges all of our clients to consult your financial advisors, 
who can calculate how much you will need to retire comfortably and 
exactly how much you should be saving to achieve this target. Make 
sure that you are actively involved in the management of your savings, 
that you don’t take for granted that your employer’s retirement 
fund benefits will necessarily be sufficient and, importantly, that 
you preserve your accumulated retirement savings when changing 
employment.

The end of the tax year is just around the corner, so why not renew your 
commitment to ensuring a financially stable retirement by topping up 
your retirement annuity. By topping up before 28 February 2011, you 
will receive a double benefit. Firstly, it will of course increase the overall 
size of your retirement savings, making your retired life that much more 
comfortable, dignified and enjoyable. Secondly, as an incentive to 
invest in your future, the amount you top up with will be eligible for tax 
deductions. This means that a portion of this top-up will be due back 
to you. So not only would your retirement annuity be boosted by a 
greater amount than you actually put in, but you would also get some 
of this money back to put towards other investments.

Oasis recently returned from our exhibition at the 13th Souk 
International Trade and Family Convention, hosted by the Al-Ansaar 
Foundation in Durban. In celebrating ethnic, religious and cultural 
diversity, the Souk hosts a diverse variety of exhibitors and traders and 
annually draws over 100,000 visitors. While greatly enjoying the fair itself 
and also hosting a successful exhibition stand, we most enjoyed 
meeting and getting to know more of our clients – or indeed the 
extended Oasis family!

The 29th of January saw the immediate Oasis family – our valued staff 
members – being hosted at Lourensford Estate in Somerset West for the 
9th Oasis Family Day. Initiated in 2002, this annual event draws together 
the staff of the Oasis Group and their families for an action-packed 
day of activity and family fun. In doing so, staff are not only rewarded 
for their all hard work throughout the year can also better get to know 
their colleagues and their loved ones in building a cohesive Oasis team 
beyond the working environment.
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