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CEO Introduction 

 

The Economy at a Glance

On behalf of the management and staff at Oasis, I extend to you our warmest 
and heartiest Ramadaan greetings. May this holy month bring with it great 
blessings to your homes and may the Almighty fulfill all your noble wishes. 

The global economy today is a reflection of two worlds, the ‘Growing’ world 
and the ‘Troubled’ world. The Troubled world, relates to the US and Europe 
which is characterized by huge government debt, an ageing population and 
an unaffordable welfare system where the country’s spending levels are in 
excess of its revenue generation. Governments, in an attempt to rectify this 
situation will be forced to raise taxes and cut back expenditures by reducing 
spending on social welfare in areas such as healthcare and pensions. This 
will result in slower economic growth in these economies over the next few 
years.

The Growing world, on the other hand, comprises of the BRICT’s economies 
and the commodity based economies. The BRICT economies include Brazil, 
Russia, India, China and Turkey who have shown phenomenal growth, rising 
employment, wealth, significant increase in infrastructure and 
competitiveness and are expected to continue growing rapidly in the years to 
come. The commodity countries which include the likes of Australia and 
Saudi Arabia are also growing on the back of stronger commodity exports and 
higher prices. The strong growth coming from within this group shall continue 
to drive global economic growth over the next few years.

Companies globally, particularly in the US, are in their best financial position 
in many years having witnessed increased profitability and earnings growth. 
More importantly, they have solid balance sheets and robust cashflow 
generation which allows them to reduce debt, expand capacity, buy back 
their shares and also serve as a source for value accretive acquisitions. 
Moreover, with many of these global companies being well diversified and 
exposed to the ‘Growing’ world, this will allow them to continue growing and 
create real wealth for shareholders. Therefore, the current market 
environment is providing huge opportunities to investors for long term wealth 
creation. 

The South African economy has shown steady growth over the past few years 
and reported a notable 4.8% growth in the first quarter of 2011. Stable and 
prudent policies and practices that have been put into place by our 
government have ensured that we have a stable and robust economy. Over 
the years, the country has also witnessed an increasing population and 
improvement in living standards with a significant number moving out of 
poverty into the higher LSM levels of 6-10. South Africa’s first-world economic 
infrastructure and highly regulated financial environment place it on a 
platform for substantial growth opportunities going forward. With Asia having 
emerged as our major trading partner, we anticipate robust growth in this 
area in the future as exports grow. There is growing foreign direct investment 
into our country which is expected to have beneficial impacts on the 
economy, thereby further enhancing economic growth in the future.

In the short term however, South Africa does face certain challenges. The 
manufacturing sector is under stress, mainly on the back of the strong Rand 
and a slowing in demand from our developed world trading partners. In 
addition, the recent industrial action witnessed in various sectors of the 
economy, whereby workers are seeking wage increases well above the 
inflation rate of 5%, will impact economic growth in the short term and raise 
costs of various sectors. Wage settlements well above inflation will hurt the 
country's competitiveness by driving up the labor force costs. 

South Africa has come a long way since democracy, with increased wealth 
and a stronger global presence. Having been blessed with an abundance of 
natural resources, and with significant opportunities within Africa and other 
emerging markets, we must ensure that we realize our true growth potential. 

While there exist challenges in the short term, our strong budget, robust 
mining and service sectors should lead to positive economic growth being 
realized in the year ahead.  

The current market environment has led to investors developing extreme 
fears about the future prospects of equity and property investments. This 
fear has contributed to irrational decisions being made, with investors 
pulling out of value creative assets such as equity and property, which are 
currently providing Free Cash Flow (FCF) yields of 10%, and locking the 
investment in low yielding, income products such as bonds and cash. 

The global equity and property markets are currently offering great 
opportunities for long term wealth creation which reemphasizes the point 
that now is clearly not the right time to be moving out of equity and property 
related products into income products.  

Let’s assume an initial investment of USD100 into various asset classes as 
shown in the table above. In ten years time, the investor in either bonds or 
cash would be ‘poorer’ as his/her investment return will be below the 
inflation rate. On the other hand, with equities and properties yielding 10% 
per annum, the investor would have benefited from significant real returns.
 
The ideal investment vehicle that provides investors with low volatility and 
sustainable growth in real wealth is a balanced fund.  Balanced funds are 
well diversified portfolios that provide exposure to a combination of high 
quality equity, property and income assets. These funds not only diversify 
your investments and provide the necessary inflation hedge but also are 
suited to match each individual’s risk profile. Oasis offers its clients with a 
complete range of Shari’ah compliant balanced funds with options of low, 
medium or high equity exposures in order to suit your risk appetite. During 
the challenging market conditions we are currently facing, these funds 
provide lower downside volatility and protection of wealth over the long run. 
We believe people need savings to protect themselves against unforeseen 
future circumstances and have built our portfolios in such a way so as to 
equip them with the ability to hedge against inflation and generate real 
wealth over the long term. 

During July, Oasis Group Holdings, on behalf of the Oasis Crescent Fund 
Trust committed to sponsoring meals for a period of a year to over 150 
learners of Thembalethu School for the Disabled, located in Gugulethu. The 
first meal was served by Oasis staff at the school’s newly constructed 
dormitory on the occasion of Mandela Day, 18th July. This new dormitory 
will serve the needs of disabled children who experienced difficulty in 
accessing education because of restricted mobility and transport 
challenges.

We are proud to announce that the Oasis Crescent Equity Fund, the 
Group’s first retail investment fund which also serves as the flagship of the 
organization’s retail investment products, celebrated its 13th birthday on 
1st August, 2011. This fund has been the first Shari’ah compliant collective 
investment scheme to be launched in South Africa and has been granted 
numerous awards, the most recent this year being the Failaka Islamic 
Funds Award for the best performing South African Equity Fund in the five 
and ten year categories. What makes this fund so attractive is that it has 
over the years created real wealth for its investors. Consider the following: 
an investor made an initial investment of R100,000 13 years ago, in the 
Oasis Crescent Equity Fund with an annualized return of 24%. At the end of 
July 2011, the investment in the Oasis Crescent Equity Fund amounted to 
R1,600,386, giving R1,500,386 towards wealth creation for the investor. 
The Oasis Crescent Equity Fund has in a similar way improved the lives of 
many individuals and has contributed significantly towards the 
development of the Islamic Investment industry of South Africa.

Investment: USD 100 Equities Property Bonds Cash Inflation
FCF yields (%) 10 10 2.5 0.25 3.5

Return (USD) over 10 yrs 100 100 25 2.5 35  


