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A Word on Financial Matters

In the News

CEO Introduction 

 

The Economy at a Glance

It seems like only yesterday we were wishing you well for the year 
ahead and already the first quarter of 2011 has come to an end. As 
many of us would have set ourselves certain goals at the beginning 
of the year – both financial and otherwise – now would be a good 
time to evaluate how far we are in addressing these goals. We are 
currently in the middle of great economic uncertainty, which has 
stemmed from the political crisis in the Middle East as well as the 
unfortunate natural disaster that took place in Japan that shook the 
entire world. While we sincerely sympathise with all those affected, 
we also take from this tragedy the lesson that change can happen 
suddenly and drastically. This is not only true of the economy but very 
much of our own personal circumstances too. So we must ensure that 
we are properly prepared for any challenges that the future may 
present. A famous quote comes to mind: - “When the best things are 
not possible, the best may be made of those that are” (Richard 
Hooker). So start preparing now for a better future.

Are you living prudently now so you can save for a financially secure 
future? Are you planning adequately for your retirement? We urge 
you to not be oblivious to the unpredictable economic future and to 
start planning your financial future now. Should you require any 
assistance or advice in this process, please contact our client 
services department at 0860 100 786. We will be more than glad to 
help.

After the first quarter of 2011, prospects for domestic economic 
growth remain positive. However, the current economic environment 
still presents a number of challenges, with rising inflation being one of 
the most prominent.

In 2010, the consumer benefited from historically low inflation rates, 
coupled with higher wage increases and falling interest rates. This 
resulted in an increase in disposable income for the average 
individual which led to greater spending on consumer goods and 
consequently also resulted in higher debt levels. 
 
As inflation rates have now started to rise, this picture is changing. 
Currently, inflation is averaging 3.7%, but is expected to rise 
significantly going forward. Eskom has increased electricity prices by 
a staggering 25%, following an identical price hike last year. Petrol 
prices have increased at a year-on-year rate of 12.3%, and with the 
oil price currently sitting at $115 per barrel, transport costs that feed 
into the delivery of goods and services will be further impacted. Food 
price inflation, while still low due to the stronger Rand, has also 
steadily risen.

Consider the increase in prices of the following food commodities 
over the last year:

Such inflationary pressure will have a significant impact on the 
average consumer’s disposable income. Along with rising inflation, 
we also expect interest rates to rise; thus making loan repayments 
higher in the future. Consumers are therefore urged to spend 
responsibly and maintain manageable debt levels to ease 
potential financial pressures in the future. It is therefore important to 
protect yourself against rising inflation by investing in assets which 
hedge against inflation. These include assets such as: - Equities 
(Oasis Crescent Equity Fund, Oasis Crescent Global Equity Fund); 
Property (Oasis Property Equity Fund, Oasis Crescent Global 
Property Equity Fund); and Balanced Funds (Oasis Balanced Range 
and Oasis Crescent Balanced Range). 

We would like to remind clients of the risks involved in poor 
investment decisions. Consider for example the many life insurance 
/ disability policies available for purchase. Now consider that an 
individual goes through the following life stages:

•    0-20 years, when they are essentially dependent on their 
      parents. Here they have zero assets and zero liabilities;
•    20-40 years, when they are in the process of accumulating  
      assets and have high liabilities;
•    40-60 years, when they have paid off all liabilities and 
      created an estate to bequeath to their family; and 
•    Above 60 years, when they reach retirement age.

So if you are to invest in an insurance policy, at which stage in your 
life do you think it would be wise to do so? A word of advice here is 
that such investments should be made in the particularly 
vulnerable period of your life, which we consider to be the 20-40 
years range. We only live once so why have multiple covers - all of 
which cost monthly premiums that could rather be saved towards 
your future financial needs. A better investment here, for example, 
would be a retirement annuity which allows the investor to save 
towards their retirement years. This helps to ensure a comfortable 
standard of living even when you no longer have a formal 
employment. 

On the 1st of April Oasis Crescent Insurance Limited, our registered 
long-term insurance company, celebrated its one-year 
anniversary. This company enables us to offer pension annuity 
policies that provide annuity income after retirement from investing 
accumulated savings as well as endowment policies, which are an 
excellent way to save in a disciplined manner towards long-term 
goals. 

The Oasis Crescent Balanced High Equity Fund of Funds and the 
Oasis Crescent Balanced Stable Fund of Funds also celebrate their 
first birthday during April. The above funds were launched to 
complete our lifestyle balanced range of products. They invest in 
various asset classes, which include Equity, Property and Income 
thereby reducing investment risk and matching risk/return profiles 
to an individual investors age and risk appetite.

On the Corporate Social Investment Front, the Oasis Crescent Fund 
Trust has pledged R2 million towards the upgrade of G.F. Jooste 
Hospital’s emergency trauma ward. This hospital is one of the 
busiest in the Western Cape Province and provides much needed 
medical services to the less fortunate communities that surround it. 
As such, this donation will ensure that high-quality emergency 
medical care will be available to individuals who are most in need 
thereof. 

  Mar -10 Mar -11 % change 

Yel low Ma ize (R/ tonne)  1,145 1,645 43.7 

Wheat (R/ tonne)  2,105 3,140 49.2 

Soya (R/ tonne)  2,538 3,845 51.5 

Beef (R /Kg)  24.11 27.8 9 15.7 
 


