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(REITS) which provide the required economies of scale and quality 

of these investments relative to unregulated structures like Sharemax, 

The global economy appears to be on the path to recovery, but remains 
volatile amid uncertainty in key regions. Despite these apparent 
headwinds it is expected that the world’s two biggest economies, 
China and the US, will rebound over the next two years.

In South Africa, we have seen mixed data over the previous three 
months. Although domestic manufacturers and miners will typically 
bene�t from our weaker currency, much of this bene�t has yet to come

    

   

Property is an important asset class that should be utilized appropriately to 

of a competitive income yield and sustainable capital growth you need to 

location and tenant exposure.
 
Consider the more than R2bn of South African investors and pensioners capital 
that was lost in the Sharemax Investments debacle. This was an unregulated 
investment vehicle with a high exposure to development risk and a lack of 

were raised were paid over to the shopping centre developers, while 
ownership of the properties remained with the developers. At Oasis, our 
property investments are focused on listed Real Estate Investment Trusts 

The Economy at a Glance

A Word on Financial Matters

All investors should aim to achieve an appropriately diverse portfolio of assets, with an adequate exposure to shares, income instruments, cash, and 
property. To gain exposure to the global property markets, a convenient instrument for investors to consider is a REIT. A REIT is a security that trades like 
a stock on the major exchanges of the world.  Being traded on an exchange, the price is determined by the willing buyer/willing seller principle, and an 
investor’s exposure to the underlying properties can be adjusted on an ongoing basis. Equity REITs invest in and own properties, and their revenues come 

e returns over the long term. 

us allows individual investors 
to minimize the risks typically associated with property market investments. 

set out below:

We strongly advise investors to invest in highly regulated, transparent and liquid property investments and to avoid unregulated property syndicates 
where there is no independent oversight, limited disclosure and high risk.

Listed Real Estate Investment Trusts (REITS)
Regulated

Daily liquidity for investors

Direct property investment and syndicates
Not regulated
Limited disclosure

Very low level of liquidity 

V&A Waterfront, Cape Town (Growthpoint Properties) The Villa Shopping Centre, Pretoria (Sharemax Investments)
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through. Nevertheless, there remains a vast amount of potential in our 
economy. Government policy documents such as the National 
Development Plan emphasise the need to foster export-oriented and 
labour-intensive domestic industries. Success in implementing these 
proposed policies will ensure a positive outlook for South Africa amid a 
broader global improvement.


