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The recent budget speech by the Minister of Finance reinforced 
government’s commitment to the National Development Plan (NDP), and 
takes positive steps forward with its implementation.  Encouragingly the 
budget included initiatives by government to address growing concerns of 
our ‘environmentally stressed world’. The economic implications of 
discounting a greener environment are vast and have both a direct and 
indirect bearing on key priorities that we as a nation must address. The 
direct effects on human health, places greater demand on healthcare 
resources (greater disease burden) and results in lower employment 
contributions (higher morbidity and mortality). Reports of poor air quality and 
China’s ‘blackest day’ this year, is evidence that these are not issues that 
can be ignored. Indirectly, the health of our environment contributes to our 
nation’s food security, both in terms of the quantity and the quality of food 
available. Malnourishment lends itself to a less receptive learning 
environment and lower productivity, compounding our challenges in 
addressing education, employment and productivity, ultimately leading to 
lower economic output. It is clear why food security continues to gain 
prominence as a national priority across both the developed and developing 
world.

The Global Food Security Index assesses food security in terms of three 
variables: affordability, availability and quality. According to the Index, of the 
7 global regions assessed, sub-Saharan Africa is the most vulnerable to 
high food prices. Food consumption accounts for 50% or more of household 
spending in 20 out of 28 countries in the region. In terms of availability, 
sub-Saharan Africa is the only region where average food supply is below the 
daily adult requirement. The quality of food in the global supply chain has 

originated in Europe. According to the UN (United Nations), the global change 
in the supply and demand dynamics of the food supply chain will require a 
50% increase in production by 2030 to meet global demand. South Africa’s 
mass of arable land and favourable weather patterns sees us in good stead 

have shifted from a net exporter of food to a net importer in volume terms? 
There is clearly a mismatch in our potential to contribute to global food 
security versus our actual output. Collective and responsible action is 
required from government, industry, trade unions and citizens to ensure the 

The global economy has continued to expand in recent months, with 
employment improving in some major economies such as the UK and the 
US, while China’s economy is proving to be more robust than expected. 
Further encouraging news from China is that the State Council has 
announced a growth target of 7.5% for 2013 which bodes well for global 
growth.  On the back of this improvement, global growth is expected to reach 
3.5% for the year, compared to 3.2% over 2012. While there are positive 
developments, political and economic uncertainty in the Eurozone still 
poses a risk to the global economy. Averting the anticipated Eurozone 
breakup in 2012, however, is testament to EU leaders’ commitment to 
maintaining stability in the region and their ability to take tough decisions.

In South Africa, the National Treasury has estimated that our economy will 
expand by 2.7% in 2013, up from 2.5% in 2012. Although this is an 
improvement, it is still well below the 5% required for the unemployment rate 
to decline materially. However, the Minister’s 2013 budget speech did 
emphasize implementation of the NDP with a focus on long term job 
creation. In terms of its climate change initiatives, government intends to 
introduce a carbon tax that will be phased in between 2015 and 2020. A 
carbon tax rate of R120/ton of CO2 with annual increments of 10% per 

Furthermore, consumers can expect to see increases in motor vehicle CO2 
emissions taxes, levies on plastic shopping bags and incandescent light 
bulbs. Government also intends to subsidise the establishment of eight 
biofuel manufacturing plants in support of the country’s biofuel strategy.

Government is planning wide retirement fund reforms, which will be 
introduced in 2015. These reforms will change the nature of provident 
funds, pension funds, preservation funds and retirement annuity (RA)  
funds. One major change is that employer contributions will be treated as a 

contributions. However, there will be a cap on all contributions of R350, 
000. So if you are a high income earner, then the 2014 tax year presents a 

RA contributions. Furthermore, government will be introducing a new 
non-retirement tax incentivised savings product to encourage savings. This 
product will be introduced by Oasis once the legislation has been passed 

government for investments into this product. It will be imperative that you 
work with your advisor to make maximum use of this allowance. 

As part of our continued commitment to food security and a more 

a further R460m in Rainbow Chicken Ltd. in line with the recently announced 
rights issue. Oasis will continue to represent 11.9% of the total outstanding 
shares on behalf of our clients. Rainbow is the largest high quality chicken 

of the market, where it services the fast food industry. Poultry is one of the key 
components for our country to achieve food security while providing people 
with an affordable protein source. The poultry industry currently employs 70 
000 workers in South Africa and we see our investment in a local high quality 
food producer as an opportunity to contribute positively to sustaining the 
integrity of our food supply chain while supporting local job creation.
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