
November marks an important month in the calendars of South African 
matriculants and university students, as for many it is filled with the important end 
of year examinations. The value of this education cannot be understated in the 
current environment. In an increasingly globalised world, productivity and 
competitiveness is crucial to building a vibrant and robust economy. 

In South Africa, labour productivity growth has been muted over the last five years, 
naturally putting pressure on local industries which need to consistently keep up 
with the global pack. In this respect, the education system has a significant role to 
play. By improving basic skills such as numeracy and literacy among South African 
citizens, our educational system could contribute meaningfully to reducing poverty, 
which according to the latest World Bank statistics, around 30% of the South 
African population still lives under. Measures to empower more people through 
education will also have substantial benefits for the sustainability of government 
expenditure, as fewer people will require financial assistance from the public 
sector. Beyond basic education, improvements in higher education are important 
to ensuring that we produce an adequate number of highly qualified engineers, 
accountants, and scientists to maintain and improve our competitive standing in 
the global economy. 

“Education is the most powerful tool which you can use to change the world” 
– Nelson Mandela

October’s medium term budget policy statement was delivered amidst significant 
pressure on the Minister of Finance. The challenge presented to the Minister was 
to make convincing commitments to implementing the National Development Plan 
(NDP), while at the same time keeping government debt on a sustainable long-term 
path, so as to avoid a credit rating downgrade. Indeed, these proved to be key 
themes in this year’s statement, as much of the Minister’s speech centred on 
these two requirements. Despite the downward revision to GDP growth 
expectations, the budget deficit, which measures the difference between 
expenditure and revenues, came in significantly better than many economists were 
expecting, at 4.2% of GDP.  

On the expenditure front, there was particular emphasis on driving infrastructure 
improvements in both urban and rural areas, so as to unlock greater private sector 
investment as well as higher standards of living through more inclusive growth. 
Other important themes that were highlighted in the statement were to support job 
creation and skills training, particularly for the unemployed youth, as well as to cut 
waste and extravagance in government. Within the framework of the NDP, these 

formed the core of what proved to be a fine balancing act. Over the short term, 
implementing measures such as the youth employment incentive are sure to improve 
South Africa’s unemployment outlook. However over longer periods addressing our 
structural unemployment crisis will take a more fundamental approach. While government 
is committing a massive share of its resources to spending on education, improving the 
country’s education outcomes will require buy-in from all parties, including parents, 
teachers, and the learners themselves.

Parents want the best of everything for their children and one of their main goals is to 
provide a good education. However, along with everything else, the price of receiving an 
education also continues to increase. Generally, the cost of education has outpaced that of 
inflation. On the other hand, to ensure that your children have a foothold in an increasingly 
competitive job market, it is essential that they have the opportunity to get a higher degree.

It is a good idea to start early.  Start an education fund when your child is born. Even if you 
are only able to invest a small amount every month, remember that the power of 
compounding will help the money you have invested work for you by generating significant 
returns. Endowment policies present a very convenient way to save in this manner. These 
tax efficient savings products come in 5, 10 and 15 year options, depending on your 
specific needs. 

If your child still is 12-15 years away from university age, a possible option could be a 
moderate risk fund that invests a higher percentage in equities. As your child approaches 
university age, the fund could be moved into a more conservative investment that 
preserves the fund from risk. For grandparents, starting a university fund for a grandchild, 
to which you contribute on their birthdays and other special occasions could be one of the 
best gifts they receive from you. 

Oasis offers a host of financial products from CIS funds to endowment policies to help you 
achieve your goal of putting your child through university.

The 9th Annual World Islamic Economic Forum held in London from 29 – 31st October 
2013 created a global platform for collaboration between Muslim and non-Muslim 
communities through business to advance the world’s business, social and economic 
progress. The speaker platform hosted an impressive line-up of key players in the Islamic 
Finance industry and included Oasis CEO, Adam Ebrahim on the topic of Doing Business in 
a Changing World. Alongside the WIEF conference, the UK Trade and Investment 
department hosted a Business Programme and invited the Oasis CEO to also present a 
paper on Real Estate and Regeneration in the UK. The importance of this platform is 
evident with the additional presentations made by Prince Charles and UK Prime Minister, 
David Cameron. Amongst the high profile guests were nineteen Heads of State including 
King Abdullah of Jordan, Prime Minister Nawaz Sharif of Pakistan and Prime Minister Dato 
Sri Mohd Najib Tun Abdul Razaq of Malaysia.  
 
During the month of October, the Oasis Crescent Property Fund published interim results. 
The fund once again showed the consistent performance and reported a total shareholder 
return of 9.7% over the 12 months through September 2013 following an average of 11.5% 
annual total shareholder return since inception. The semi-annual distribution is the first 
distribution made under the new REIT regime in South Africa, once again illustrating the 
pioneering spirit of Oasis.
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