
Public social expenditure has played a vital role in improving the lives of millions 
of South Africans over the last 20 years. Since 1998, the number of people 
receiving social grants in the country has increased more than six-fold, from 2.5 
million to 16.1 million people this year. While the social grant system has 
undoubtedly contributed to peace and stability in our country by reducing 
poverty and improving the general quality of South African lives, over time it will 
be necessary to reduce the country’s reliance on this source of income. 

Re�ecting this fact, the South African government committed in its February 
budget statement to a medium term plan in order to tackle unsustainable 
consumption expenditure in favour of more long term investment. In line with 
this commitment, spending on social grants as a share of the economy is 
expected to decline over the next three years. While certain bene�ciaries of 
social welfare may feel the pinch of this slowdown, it is important that the 
government ensure that its spending is sustainable and ef�cient, so that future 
generations are not unfairly burdened by exorbitant taxes.
 

It has often been said that it is better to give someone a rod than a �sh. In a 
sense, the change in government expenditure is tantamount to giving South 
Africans a rod with which to create wealth for themselves. However, it will 
require that South Africans be far more vigilant about protecting our wealth and 
income in the future. Saving adequately for retirement will become more 
important than in the past, as the safety net of government welfare will shrink 
over time.  

Taking proper care of your needs in this way and ensuring that you are prepared 
for retirement without government support will then allow you to start thinking 
about satisfying your wants. For example, this October sees the annual Hajj 
pilgrimage take place, presenting another opportunity for Muslims around the 
world to demonstrate their solidarity and submission to God. In ‘A word on 
�nancial matters’, we look at some Oasis products which can help to make this 
journey possible through consistent in�ation-beating returns on your savings.

Since May, the world’s �nancial markets have been more volatile than usual. It 
was in that month that US policy makers began to publicly consider the end of 
the unprecedented policy of ‘easy money’, in which interest rates were kept at 
record lows. For the average person, the end of these policies may seem to 
affect only the �nancial institutions that engage in the global markets on a 
day-to-day basis. However there are a number of channels through which 
ordinary people are directly affected by the change. For prospective retirees, the 
transition away from easy money has introduced potentially more volatility into 
the market value of retirement savings, making the timing of retirement a more 

important consideration than it has been over the past few years. For home buyers, 
mortgage interest rates will �uctuate with market determined interest rates, directly 
affecting the cost of monthly repayments. Additionally, changes in the value of global 
currencies have a direct effect on the price of imported goods such as petrol, affecting 
everyone’s cost of living. 

The end of easy money will over the long term indicate a healthier global economy, able 
to sustain itself without massive policy intervention. However, it is important to ensure 
that our future income is adequately provided for by our existing savings throughout the 
market cycle, and that we are able to endure the temporary increases in �nancial 
market volatility that arise from time to time.    

“Pilgrimage to the House is a duty owed to God by all who can afford a way to it.” 
(Quran : Al ‘Imrān 3:97)

Every year, millions of Muslims around the world embark on the sacred journey to 
Mecca for Hajj. For many, affording the journey requires disciplined saving over a 
number of years. One of the best ways to save for this goal is by creating a separate 
“Hajj” account. Set aside a sum every month and have it go directly into that account 
and thereby achieve the means to put you on the road to Mecca.

Oasis Crescent Insurance’s Shariah-compliant endowment policy would be a good 
vehicle and investment solution for saving for Hajj. An endowment policy is an 
investment policy designed to pay a lump sum after maturity, which can be 5, 10 or 15 
years. The timeline is a matter of choice, depending on your needs. You can begin either 
with a lump sum, debit order contribution or a combination of both. With Oasis Crescent 
Insurance, you also have a choice of three investment portfolios; the High Equity 
Portfolio (New Moon), Progressive Portfolio (Half Moon) and Stable Portfolio (Full Moon) 
depending on your comfort with accepting market movements. Make an investment 
towards your dream of going for Hajj by starting to save today with a call to one of our 
Financial Advisers.

August and September were busy months with the 15th anniversary of the Oasis 
Crescent Equity Fund, culminating in celebratory dinners in Cape Town  and Durban. 
Now, as Springs starts to make its appearance, our �nancial advisory teams are out 
and about engaging with various communities and organizations. The team was in 
attendance at the Oasis sponsored Kimura Shukokai National Championship held at 
UCT and participated in the St Luke’s Hospice golf day in support of this worthy charity. 
Clients and patrons were afforded the opportunity to interact with the Oasis teams as 
many new relationships were formed. The team will also be in and around Johannesburg 
and Durban main cities, so feel free to contact them for a consultation.
 
Over the past month a number of Oasis clients have departed for their pilgrimage to the 
holy cities of Mecca and Madina.  We wish them well with this sacred journey and pray 
that they ful�ll all the obligations of this undertaking and return home safely to their 
loved ones.

In the News

N e w s  U p d a t e SA Edition 10 - 2013

Introduction
Adam Ebrahim - Oasis CEO

Your Oasis

A Word on Financial Matters

The Economy at glance

www.oasiscrescent.com | 021 413 7860 | 0860 100 786 

Source : Oasis research using National Treasury, 2013


