
Property is an important asset class that should be utilized 
appropriately to achieve your investment objectives. However, to 
fully benefit from sustainable capital growth and a competitive 
income yield, you need to invest in good quality property, and 
should seek diversification in terms of location and tenant 
exposure. At Oasis, our property investments are focused on 
listed Real Estate Investment Trusts (REITS), which provide the 
required scale and quality within a highly regulated, transparent 
and liquid structure. In this way, investors gain a suitable 
exposure to the property markets, while minimizing the risks 
associated with any particular property investment. The REIT 
market thus allows investors to avoid the pitfalls of unregulated 
property syndicates, which often have a high exposure to 
development risk and a lack of cash flow and liquidity. 
Furthermore, within a well-balanced portfolio of assets, REITs 
can offer investors a stable source of income, while containing 
the potential for equity-like capital growth. This attractive mix of 
regulation, transparency, sustainable income, and capital growth 
potential makes REIT instruments an important component of  
balanced portfolios.

South African economic growth is expected by the IMF to 
accelerate to 2.3% in 2014 after coming in at 1.9% last year. 
While consumption has come under pressure due primarily to a 
slowdown in credit extension, the exporting sectors of the 
economy are expected to benefit substantially from recent 
weakness in the rand, despite prolonged unrest in the mining 
sector.  Inflationary pressures are likely to intensify over the short 
term, as higher agricultural prices begin to reflect at retail stores. 
However, an expected stabilisation in the rand over the medium 
term should keep inflation within the Reserve Bank’s 3% to 6% 
target range. This should ease pressure on consumption growth 
going into 2015, while the commissioning of important power 
plants such as Eskom’s Medupi and Kusile will allow the South 
African economy to benefit from improving global conditions over 
the next two years.

All investors should aim to achieve an appropriately diverse 
portfolio of assets, with an adequate exposure to shares, income 
instruments, cash and property. To gain exposure to the global 
property markets, a convenient instrument for investors to 

consider is a REIT. A REIT is a security that trades like a stock 
on the major exchanges of the world. Being traded on an 
exchange, the price is determined by the willing buyer/willing 
seller principle, and an investor’s exposure to the underlying 
properties can be adjusted on an on-going basis. REITs invest in 
and own properties, and their revenues come principally from 
their properties’ rents. REITs also receive special tax 
considerations and typically offer investors competitive returns 
over the long term. Among other things, REITs invest in 
shopping malls, office buildings, apartments, and warehouses. 
Being professionally managed, a REIT thus allows individual 
investors to minimize the risks typically associated with 
property market investments.

Oasis offers investors exposure to REITs through its SA and 
global property unit trusts, as well as through the range of 
balanced funds, which are fully diversified and invest in equity, 
income and property asset classes. The performance of the 
Oasis Crescent Balanced Progressive Fund of Funds, which has 
generated a cumulative return of 225.9% since inception in 
2005 relative to its inflation benchmark of 72.5%, bears 
testament to the positive impact that REITs can have within a 
suitably diversified portfolio. If you had invested R1 million rand 
in this fund at its inception in 2005, your savings would have 
grown to R 3.3 million by the end of March 2014.

The Oasis Crescent Property Fund (OCPF), a listed REIT, 
released its results for the year to 31 March 2014 on 6 May.
Highlights:
•Net Asset Value per share up by 7.5% to 1706c
•Total shareholder return of 17.5% for the year
•Vacancy level down to 3.1% due to successful refurbishment 

strategy
•35% of total assets invested globally, which diversifies risk 

and provides exposure to top quality assets
•Superior balance sheet with zero debt provides flexibility to 

grow
OCPF announced that vacancies have decreased from 15.9% 
to 3.1% over the past year following completion of the 
refurbishment program. Shaheen Ebrahim, the Chairperson, 
noted that this program has extended the useful lives of the 
properties and the opportunity was also utilised to improve the 
tenant quality and lease duration. 
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Oasis Funds are long term investments. The value of investments may go down as well as up and past performance is not necessarily a guide to future performance. A schedule of 
fees and charges and maximum commissions is available from the administration company on request. Commission and incentives may be paid and if so, would be included in 
the overall costs. Fluctuations or movements in exchange rates may cause the value of underlying international investments to go up or down. All information and opinions provided 
are of a general nature and the document contains no implied or express recommendation, guidance, advice or proposal that the product is appropriate to the investment 
objectives, financial situation or needs of any particular individual or entity. No warranty as to the accuracy, correctness or completeness of the information and opinions contained 
herein is provided. Oasis Asset Management Ltd., Oasis Crescent Capital (Pty) Ltd., Oasis Crescent Wealth (Pty) Ltd. and Oasis Crescent Advisory Services (Pty) Ltd. are Authorised 
Financial Services Providers. Oasis Crescent Retirement Solutions (Pty) Ltd., Oasis Crescent Management Company Ltd., Oasis Crescent Property Fund Managers Ltd. and Oasis 
Crescent Insurance Ltd. are the Administrators and are authorised by the Financial Services Board as such. 

Source: Oasis Research - April 2014 

Note: Returns in Rand, Gross-of-Fees, Gross of Non Permissible Income
Source: Oasis Research; I-Net Bridge:  Since Inception to March 2014




