
Over the next 20 years, the economic landscape in South Africa has 
the potential to change very meaningfully for the better. Since 2008, 
the local industrial sector has been hamstrung by erratic electricity 
supply – a key determinant of deteriorating business con�dence and 
hence reduced investment expenditure. As a direct result, South 
Africa’s potential growth rate has steadily declined over this period, 
from a rate of 3.5% in the mid-2000s to an estimated 2.7% now, 
according to the International Monetary Fund. While it is unlikely 
that electricity supply issues will abate over the short term, it is clear 
that current power projects have the potential to boost long term 
growth very signi�cantly within the next decade, adding as much as 
25% of extra capacity to the electricity grid. This could be an 
immensely positive story for the South African economy, lifting 
overall growth towards the 5% target set by the National 
Development Plan. 

But as many South Africans are �nding out, an economic boost of 
this magnitude cannot come without signi�cant costs. Over the past 
year, the local energy regulator has allowed for greater electricity 
price increases than initially expected, adding an estimated 0.2% to 
consumer in�ation �gures in 2015. As the National Treasury 
embarks on a number of measures to improve its own balance sheet, 
we may yet see more price increases of this nature. Nevertheless, a 
number of offsetting factors, including a more subdued food and 
petrol price outlook, may provide South African consumers with 
some relief over the short term. In light of these developments, the 
South African Reserve Bank revised its 2015 in�ation forecast down 
from 5.7% to 5.3% for the year, potentially providing local 
consumers with a boost. Additionally, the development of a more 
robust energy sector in the midst of a prudent �scal environment 
presents its own opportunities. The intensi�cation of the 
independent power producer programme, for example, should be 
welcomed by South Africa’s private sector as a channel for greater 
ef�ciency and employment within our economy. Another 
opportunity in the energy sector lies within the green economy, an 
important global theme emphasised by G20 leaders at their 2014 
summit. 

Active participation in initiatives such as these can go a long way in 
enhancing private sector involvement in the economy and hence 
reducing the state burden. In addition to the immediate bene�t on 
economic activity, these measures could simultaneously improve 
South Africa’s standing in an increasingly competitive global 
market. So while the path to a completely unconstrained industrial 
sector may be gradual, there is clearly much which can be achieved 
in the interim. Over the long term, the combined impact of state and 
corporate energy measures has the potential to unlock South 
Africa’s true economic potential.    

At Oasis, we place particular focus on ensuring that our clients’ 
savings are invested in a way that facilities a tangible improvement 
in real wealth. Our emphasis on building a well-diversi�ed 
portfolio of high quality assets also provides strong downside 
protection during periods of market volatility. In this way, the 
Oasis Crescent Balanced Stable Fund of Funds (OCBSF), a 
moderate risk portfolio suitable for investors preparing for 
retirement, has generated a cumulative return of 68% since its 
inception in May 2010, comfortably outstripping average price 
increases of 27% over the same period.* Furthermore, during 
“bear” months in which equity market returns are negative, 
OCBSF has on average provided signi�cant downside protection 
to investors, serving as an important source of wealth 
preservation.

To �nd out how you can bene�t from the Oasis range of balanced 
funds, call your advisor or contact Oasis at 0860 100 786 for more 
information.

The recently announced Islamic Finance News (IFN) Awards once 
again ranked Oasis as the Best Islamic Asset Management 
Company in Africa. The organisation has received this award for 
two consecutive years, which is testament to the consistent 
application of our investment philosophy that seeks to protect and 
grow the real wealth of our clients over the long-term. It 
furthermore, reinforces our unwavering commitment to provide 
customer satisfaction and performance excellence, which has been 
the cornerstone of our business over the last seventeen years.

Further recognition was received when Plexcrown released the 
Unit Trust Third Quarter 2014 survey during October 2014. Oasis 
was the leading Foreign Collective Investment Scheme 
management company with an overall rating of 4.5. The Oasis 
Crescent Global Property Equity Fund, with �ve PlexCrowns, was 
the leading fund in the global real estate sector, while the Oasis 
Crescent Global Equity Fund and the Oasis Global Equity Fund 
received four PlexCrowns each. 
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Oasis Funds are long term investments. The value of investments may go down as well as up and past performance is not necessarily a guide to future performance. A schedule of fees and 
charges and maximum commissions is available from the administration company on request. Commission and incentives may be paid and if so, would be included in the overall costs. 
Fluctuations or movements in exchange rates may cause the value of underlying international investments to go up or down. All information and opinions provided are of a general nature 
and the document contains no implied or express recommendation, guidance, advice or proposal that the product is appropriate to the investment objectives, �nancial situation or needs 
of any particular individual or entity. No warranty as to the accuracy, correctness or completeness of the information and opinions contained herein is provided. Oasis Asset Management 
Ltd., Oasis Crescent Capital (Pty) Ltd., Oasis Crescent Wealth (Pty) Ltd. and Oasis Crescent Advisory Services (Pty) Ltd. are Authorised Financial Services Providers. Oasis Crescent 
Retirement Solutions (Pty) Ltd., Oasis Crescent Management Company Ltd., Oasis Crescent Property Fund Managers Ltd. and Oasis Crescent Insurance Ltd. are the Administrators and 
are authorised by the Financial Services Board as such. 
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Source: Oasis Research, Oct 2014

*Note: Returns in Rand, Gross-of-Fees, Gross of Non Permissible Income
Source: Oasis Research, Oct 2014
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