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A wage increase near 8%, which last year would have only kept 
track with inflation, is this year providing a real gain in spending 
power near 4% as inflation is so much lower. The spending power 
boost is even higher for those people who do not have high debt 
and who buy more food and clothing than the average consumer. 
This is reflected in the retail inflation rate, which was only 1.7% y/y in 
May. Food prices, which showed no change in June 2010 from a 
year ago, have been kept in check by the strong rand and large 
maize harvest, which reduces the cost of feeding chickens and 
other livestock. Therefore for those whose consumer basket consists 
mainly of food, the real increase in spending power is close to 8%.       

Interest rates kept steady

The South African Reserve Bank’s Monetary Policy Committee said at its 
July meeting that although the immediate concerns relating to the 
sovereign debt crisis seems to have abated somewhat, significant risks 
remain. Furthermore, growth in a number of advanced economies 
appears to be losing some momentum following promising outcomes 
in the first quarter of the year. The domestic inflation outlook remains 
favourable with inflation expected to stay within the inflation target 
range for some time, against the backdrop of a benign global inflation 
environment. The slowing economic growth overseas could however 
result in one more rate cut to encourage domestic demand. The 
capital markets have started to price this in and our income funds have 
taken advantage of the current opportunities, while not compromising 
on quality. 

Conclusion

The doom and gloom brigade tend to get more media space as 
bad news sells. Their dire predictions that AIDS would depopulate 
South Africa have proved to be as unfounded as their worries that 
South Africa would not be able to successfully host the Soccer World 
Cup. At Oasis we sift data to properly assess risk and position our 
clients’ money to generate real growth over the medium term. 
Despite the impact posed by the developed world’s worst fiscal 
and sovereign debt crisis in many years, global economic growth 
will be higher this year than last year. Significant risks do however 
remain and could potentially derail the optimistic global economic 
growth expectations over the short to medium term. The strength of 
the rand shows that foreign investors believe we have built a 
platform for future growth in tourism, foreign direct investment and 
job creation as we grow our South African family to over 50 million.  

Mr. Adam Ebrahim is Chief Executive Officer of Oasis Group Holdings (Pty) Ltd  
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CEO Introduction 
“The creation is as God's family; for its sustenance is from Him: there-
fore the most beloved unto God is the person who doeth good to 
God's family.” These wise words of the Prophet Mohammed (P B U H) 
urge us to treat to all of God’s creations with kindness and respect. 
During August we will celebrate another of God’s creations, the new 
born baby, which will take South Africa’s population size over the 50 
million mark. At Oasis we are constantly evolving our investment 
product range so that our family of investors can enjoy products that 
deliver superior returns at lower than market risk throughout their 
investment life stages as their needs evolve and change.

50 million in South Africa

Some time in August 2010 South Africa’s population will exceed 50 
million as the mid-2010 population estimate of Statistics South Africa 
was 49.99 million. A decade ago the fear was that the number of 
AIDS-related deaths would surpass the natural increase. In other 
words, the number of births minus the number of deaths would be 
negative, so leading to a decline in the population. The reality, 
which should be confirmed by next year’s Census, is that over the 
past decade the family of South Africans has grown by almost 5 
million or more than 10%. This population is young and vibrant with 
one-third under the age of 15. The other important indicator to be 
confirmed next year is the rate of urbanization, as people moving 
from poorer rural areas to richer urban areas improve their access to 
a host of services and amenities such as education, electricity, 
employment, health care, shopping and sports centres. This relative 
concentration of resources is more efficient and spreads the burden 
of maintenance. An indicator of the increase in urbanization is the 
rise in Gauteng’s share of the total population from 19.7% in 2001 to 
22.4% this year.

Low inflation boosts spending power      

The continued slide in consumer inflation is boosting household 
spending power. This is because recent wage agreements have 
used last year’s inflation average rate of 7.1% as the benchmark for 
negotiations, while the June 2010 consumer inflation rate was only 
4.2% y/y. 


