
These three channels are, ‘capital deepening’ (so that 
each unit of labour is able to utilize more or better quality 
capital with which to produce goods), an expansion in 
the labour force (affected primarily by changes in the 
size of the working age population and the demand for 
labour), or an improvement in technological know-how 
(for example, an increase in education standards or a 
positive shock in information technology capabilities). 
Over the decades ahead, South Africa’s growth 
prospects will therefore rely heavily on its progress in 
developing these three channels of growth.

With regards to the first channel, there is reason to be 
optimistic about the country’s future. State-owned 
enterprises are currently set to drive massive 
infrastructure investment programmes over the medium 
term, which will contribute in a critical way to the 
improvement of our network industries, including rail, 
electricity, and telecommunications. Any recovery in 
business confidence will add to this investment drive, as 
the private sector releases its retained earnings in a bid 
to expand and maintain its production capacity. 

The concern over future growth is therefore importantly 
linked to the latter two channels, which essentially 
reflect the size and quality of the labour force. The 
supply of labour, as indicated in the introductory 
paragraph, is driven by changes in national 
demographics. In this regard, Southern Africa is well 
positioned for prosperity. According to the most recent 
World Bank data, the proportion of South Africa’s 
population that is below the age of 15 is 30%. More 
strikingly, the proportion of the sub-Saharan population 
(to which South Africa is increasingly linked through 
trade ties) that is below the age of 15 stands at 42%. If 
we contrast this to the OECD advanced nations, who 
on average have below 17% of their populations in this 
age group, it becomes clear that South Africa and 
sub-Saharan Africa in general possess the potential for 
robust growth over time, as our children become active 
economic participants in the future. 

Growth in the size of the working age population is only 
one side of the equation however. For the child 
population to be effectively absorbed into the future 
economy, our actions in nurturing and protecting them 
now will be crucial. According to a 2010 study 
published by the Journal of Child Development*, early 
childhood poverty has a statistically significant and large 
detrimental effect on the level of earnings in adulthood, 
even after controlling for other environmental factors 
and economic wellbeing in later childhood years. 
Making much needed progress in public healthcare 
systems and the urgent addressing of government’s 
education policy shortcomings will play an important 
role in improving the future productivity and social 
wellbeing of South Africa’s children. 

Nevertheless, there is an enormous amount that the 
private sector can do to contribute to our children’s 
future as well. Recently, Oasis and the Centre for Early 
Childhood Development embarked on a programme to 
meet the needs of young children at 30 Early Childhood 
Development centres in the Cape Metro South East 
Sector, better known as the “Cape Flats”. This project 
provides services at various community-managed 
centres in the area, and promotes the children’s holistic 
development through the provision of a range of quality 
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early childhood development services and 
programmes. The involvement of Oasis in the project 
includes centre upgrades, teacher training, provision of 
educational equipment, training of governing body 
members and supervisors, and assistance with 
obtaining provincial subsidies. A literature review 
published by the American Journal of Preventative 
Medicine** finds that these kinds of programmes are 

generally shown to have material positive benefits in 
aiding early childhood development.

We at Oasis therefore believe that the impact of proper 
care in the early stages of life will play a vital role in 
unlocking South Africa’s potential; serving as a catalyst 
for long term prosperity, as a more productive working 
age population will in the future become a more 
prominent driver of economic growth. 
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